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U.S. Department of Justice 



Federal Bureau of Investigation 

Washington , D.C. 20535 

August 20, 2009 


Subject: HENNY, DAVID C. 
FOlPANo. 1129957-000 


The enclosed documents were reviewed under the Freedom of Information/Privacy Acts (FOIPA), Title 5, 
United States Code, Section 552/552a. Deletions have been made to protect information which is exempt from disclosure, 
with the appropriate exemptions noted on the page next to the excision. In addition, a deleted page information sheet was 
inserted in the file to indicate where pages were withheld entirely. The exemptions used to withhold information are marked 
below and explained on the enclosed Form OPCA-16a: 


Section 552 Section 552a 


□(b)(1) 

□ (b)(7)(A) 

□(d)(5) 

□ (b)(2) 

□ (b)(7)(B) 

°(j)(2) 

8(b)(3) Federal Rules of Criminal 

8(b)(7)(C) 

□ (k)(1) 

Procedure, Rule 6(e) 

8(b)(7)(D) 

□ (k)(2) 


□ (b)(7)(E) 

□ (k)(3) 


□(b)(7)(F) 

□ (k)(4) 
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□ (k)(5) 

□ (b)(5) 

□(b)(9) 

□ (k)(6) 

8(b)(6) 
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157 page(s) were reviewed and 155 page(s) are being released. 

□ Document(s) were located which originated with, or contained information concerning other 
Government agency(ies) [OGA]. This information has been: 

□ referred to the OGA for review and direct response to you. 

□ referred to the OGA for consultation. The FBI will correspond with you regarding this 
information when the consultation is finished. 

e You have the right to appeal any denials in this release. Appeals should be directed in writing to the 
Director, Office of Information Policy, U.S. Department of Justice, 1425 New York Ave., NW, 

Suite 1 1 050, Washington, D.C. 20530-0001 . Your appeal must be received by OIP within sixty (60) days 
from the date of this letter in order to be considered timely. The envelope and the letter should be clearly 
marked “Freedom of Information Appeal.” Please cite the FOIPA Request Number assigned to your 
request so that it may be easily identified. 

□ The enclosed material is from the main investigative file(s) in which the subject(s) of your request was 
the focus of the investigation. Our search located additional references, in files relating to other 
individuals, or matters, which may or may not be about your subject(s). Our experience has shown, 
when ident, references usually contain information similar to the information processed in the main file(s). 
Because of our significant backlog, we have given priority to processing only the main investigative file(s). 


If you want the references, you must submit a separate request for them in writing, and they will be 
reviewed at a later date, as time and resources permit. 

s See additional information which follows. 


Sincerely yours, 


David M. Hardy 
Section Chief 
Record/Information 
Dissemination Section 
Records Management Division 


Enclosure(s) 2 


Enclosed are documents from file number HQ 87-125130. 



EXPLANATION OF EXEMPTIONS 


SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute(A) requires that the 
matters be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for 
withholding or refers to particular types of matters to be withheld; 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation 

with the agency; 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

(b)(7) records or information compiled for law enforcement purposes, but only to the extent that the production of such Jaw enforcement 

records or information ( A ) could be reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person 
of a right to a fair trial or an impartial adjudication, ( C ) could be reasonably expected to constitute an unwarranted invasion of personal 
privacy, ( D ) could reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or 
authority or any private institution which furnished information on a confidential basis, and, in the case of record or information compiled 
by a criminal law enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security 
intelligence investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law 
enforcement investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such 
disclosure could reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or 
physical safety of any individual; 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 
the regulation or supervision of financial institutions; or 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

(j) (2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce 

crime or apprehend criminals; 

(k) (l) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign 

policy, for example, information involving intelligence sources or methods; 

(k)(2) investigatory material compiled for law enforcement purposes, other than criminal, which did not result in loss of a right, benefit or 

privilege under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity 
would be held in confidence; 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant 
to the authority of Title 18, United States Code, Section 3056; 

(k)(4) required by statute to be maintained and used solely as statistical records; 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 
information pursuant to a promise that his/her identity would be held in confidence; 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service the 
release of which would compromise the testing or examination process; 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person 
who furnished the material pursuant to a promise that his/her identity would be held in confidence. 
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FD?-2 04 (RevT 3-3-59) 


Copy to: 


Report of: 

Date: 

Field Office File 
Title: 


Character: FRAUD BY WIRE; . 

INTERCEPTION OF COMMUNICATIONS 

Synopiis: DAVID C. HENNY is owner of the Hat Island Telephone 

Company and the South Whidbey Island Telephone Company. 

Several past and present employees were interviewed and stated 
company policy allows them to make five long-distance calls a 
week at the expense of the company. The calls are ticketed 
for three minutes regardless of the duration. In the past 
local Time of Day calls were placed through to Seattle or 
Oregon and the call was billed to the company. Long-distance 
calls from various locations in the United States are placed 
by HENNY' s friends and relatives through the Whidbey switch- 
board without being ticketed. HENNY possibly monitors his 
operators from his home but doubtfully monitors private con- 
versations. Rural Electrification Administration (REA) has 
conducted a recent audit of the company. 

- P - 

DETAILS : 

This investigation was predicated upon receipt of 
an oral request from United States Attorney STAN PITKIN, 
Seattle, Washington. He advised that the State Department 
of Transportation and Utilities had forwarded to his office 
information concerning the activities of DAVID C. HENNY, 
owner of the Hat Island Telephone Company and the South 
Whidbey Island Telephone Company. The activities of this 
individual are such as to involve dual jurisdiction in cer- 
tain areas. A review of the matter has been assigned to 
Assistant United States Attorney BRUCE D. CARTER and he has 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
your agency; it and Its contents are not to be distributed outside your agency. 
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arrived-atthaconclusion that-HENNY's activities, definitely 
involve aspects pf, f Fraud by. Wire and possibly Interception: of 
Communications violations . Mr . - PITKIN f urther stated that 7 
the General Telephone ,• Company of the Northwest has’ . been ; . coh-s 
ducting an audit of the operations of the two phone companies.' 

, . f The followi ng investigation was conducted by SA . 7 , 


t 




AT . SEATTLE , . WASHINGTON 


- ^ * _ ’ -V, 


r " 

^ < . - * r ** 


c ** 


-V" On November 27 . 197 2 . Special. Agent I I met with 

Assistant United -States Attorney ’■BRUCE; CARTER at Seattle. Mrv> 
■- CARTER - explained thathe has been conducting > inquiries into * , 

■" : the Activities 6 f HENNY and has been working , with the Security 
^Office of General Telephone Company of the Northwest in 
Eyerett ,: aind Pacif ic Northwest Bell in Seattle. His investi- ■ 
.Jgatibri leads , him tp the; conclusion that HENNY - may have violate< 
. Federal laws ;in - : tlie; operation pf - the Hat; IslAhdvTbiephone 'CoV v 
and the Sputh 1 Whidbey Island .Telephone. Company. ? In addition^ • 
■ Jlr- HENNY has' received loans through the.Rural Electrification 
Adminis.tr at ion.: (REA ) andhe believesthepossibility exists ■ 

; ,;thht 'HENN codld have made : f aise statements in .Connection with 
' "the loahs.. v Assistant United :s ta tbs; Attorney CARTER made./ A 
- avail afe a copy of an interview. with HENNY’s l L 

" 1 ~ 1 '^Hd- ^ii^ther e^lained* that the; larger phone 

, companies such as Pacific Northwest BellandGeneralTelephone 
: - Coii\pany of; the. NOr thwes t , sub sid ize privately oimedvcompanies 
: such as- Hat island; and. South . Whidbey Island- phone, companies . 7 
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FD-302 (REV. 11 -27-70) 


FEDERAL BUREAU OF INVESTIGATlOf 


Dote of transcription. 


12/4/72 


| I, | | Washington , 

was interviewed at her residence in the presence of 
Assistant U. S. Attorney BRUCE CARTER. I I was 

employed as an operato r for the South Whidbey Island 
Telephone Compa ny from I I I . 

1 persuaded her to submit an appl ication for. 
employment . I H in 

December, 1969 and I H felt there mav have been 

ill feelings between I I and the phone company president, 

DAVID HENNY. 


| | stated there - were several unusual 

procedures followed by the operators at the direction of 
Mr. HENNY during the time of her employment. A list of 
individuals and their phone numbers were listed in back, of 
the operator’s manual. These people were entitled to a 
special free long distance service. For example, a person 
on the list would call his local operator and ask for 
operator 55 at the South Whidbey Island telephone company. 

The Whidbey operator would answer the call and be given 
the name and phone number of the caller. The Whidbey 
operator could generally immediately recognize the name as 
an individual on the list and would then plug the cord into 
a busy jack at the switchboard. T^he caller thus receives 
a busy signal and hangs up his phone. The Whidbey operator 
would then call the individual making the call and ask him 
for the number he desires. The operator would then place 
the call through the Whidbey switchboard without making a 
record of the call or billing the caller. Just for an 
example a caller in California could place a call through 
the Whidbey switchbpard to New York without being billed. 

This service was available to an v relatives and a few friends. 
One of these friends is known as I I and is 

descri bed as white male , I I 140 pounds , hr>nwn 

hair. | I believes he is one of HENNY ’s 

and hef L 


A contractor in California used the service quite 
often, however, his calls were recorded on HENNY 1 a rm p-d-it 
card. I I 

calls each WCCk And reit: "Chat the total calls of this type 
made by the operators would be approximately 50 each week. 


Interviewed on_ 11/28/72 


Freland. Washington 


SE 87-13996 


.Dolo dictated. 


11/29/72 


” ^ “ 4 , 

This document contains neither recommendations nor conclusions of tho FBI, It Is the property of the FBI and Is loaned to your agency; 
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I I believed the procedure was set up by Mr. 

HENNY although she received s pecific instr uctions by 
I " ~l I I was also told 

by I I that it was policy not to make a record of 

the call. She estimated that the list consisted of eight 
or ten relatives and approximately six friends. In addition, 
Mr. HENNY used the procedure all of the time when he was 
out of the area. 


b6 

b7C 


stated that this was certainly not 
the normal operator 55 procedure. She explained the normal 
procedure to be when a local Whidbey customer places a 
person to person long distance phone call to another 
location and the party called does not answer or is not 
available. The operator in the area being called is told 
to have the party return the call and ask for operator 
55. The person being called would then later return the 
call to operator 55 at Whidbey and would give his name. 

The Whidbey operator would then complete t he call to tl\ e 

person who had originated the phone call. 

stated that this would be the normal procedure used by 
anyone with the exception of those on HENNY ’s list. 


b6 

b7C 


] stated that the operators were instructed 


to make a record of the long distance calls made by HENNY 
from Whidbey Island, however, they were told to stamp the 
calls as completed after he spoke for approximately one 
minute. He often continued to talk for a much longer time. 
In addition, at times HENNY would operate the switchboard 
himself and put th rough al l types of long distance calls. 

: 


Hand [ 


(LNU) also operated the switch- 
board at times and nut thro ugh long distance calls without 


charge or rec ord. 

I 1 230 pounds, blond hair. 


is described as a white male, 


b6 

b7C 


| advised that the phone company offered 
a free wake-up servxce to local customers. In addition, 
some wake-up calls were made to California and other locations 
outside of the Whidbey area. The long distance wake-up calls 
were not frequent and as far as she knew were not recorded. b6 

J , I 

| | Mr. HENNY also instructed the operators as a group as 

to time of day calls. An operator was to dial the time 
number at Renton, Washington anytime she received a request 
for time from a local Whidbey customer. This call was 





SE 87-13996 


recorded as a long distance call and was billed to the 
South Whidbey Company. She recalled that on several 
occasions Mr. HENNY told the operators that he needed a • 
certain number of time calls before the end of the month 
and the operators then made the calls. The Whidbey 
operators received many calls whenever a power shortage 
occurred on the south end of Whidbey Island. These calls 
would be for Puget Power and the operators were instructed 
by Mr. HENNY to place the calls to the Mount Vernon office 
of Puget Power rather than to the local office. 


| has heard that Mr. HENNY has 
elaborate monitoring equipment in his home. She heard 
that he can monitor each switchboard directly from his 
home. She did not know of any private conversations that 
he monitored and as far as she knew he only listened to 
determine if the operators were following proper procedures. bg 
She recalled that on occasion he issued memorandums b7c 

reflecting t he procedure s and performance of certain 
operators . | did not know who installed the 

line or the equipment a~c HENNY *s home. She stated that 

I . has seen the equipment and 

told her that HENNY was listening in on a nhnne call when 
I , I at his home. I t was Mr. 

HENNY 1 s I | and she might have additional 

information regarding the equipment. 

| stated that as far as she knew all of 

Mr. HENNY* s present employees were very loyal to him. She b< 
has heard that he still provides free long distance service >' 
for his friends and relatives . She felt that some of the 
procedures used by Mr. HENNY may have changed since direct ‘ 
dialing was initiated by the company. 


5 





FD-302 [REV. 11-27-70) 


t. •' 


'O . mO 

FEDERAL BUREAU OF INVESTIGATlOf^ 


.Dole of transcription. 


12/4/72 


Washington , 

telephone | | was interviewed at her residence in 

the presence of Assistant U. S. Attorney BRUCE CARTER. 

I I advised that she wa ^ employed bv the Smith 


wni 


djbey Island Telephone Company 
H. Sh e worked as an operator. 


] 


I stated it was company policy set up 
by DAVID HEN NY for employees and HENNY 1 s friends and 
relatives to have special privileges in connection with long 
distance service. The operators on duty were instructed to 
record the long distance calls of these individuals, however, 
they punched the card after only three minutes regardless 
of how long the party actually speaks. These calls were 
charged to the Whidbey Company and not to the employee, 
friend or relative. The record of the call was sent to 
I ^ I . The policy 

concerning these calls was established by Mr . HENNY . 


b6 

b7C 


b6 

b7C 


f | advised that she is familiar with the 

operator bb phone calls. This is a method of free long 
distance service used by friends and relatives of Mr. HENNY. 

A person in an area covered by another telephone company 
would place a call to operator 55 in the South Whidbey Island 
Telephone Company. The local operator would answer and 
the caller would give his name and phone number and say that 
he was returning Mr. HENNY* s call. The operator would’ 
immediately plug into the busy jack at the switchboard. The 
caller would get a busy signal and hang up without any record b6 
of his call being made. The operator would then place a call b7c 
back to the person who called her. This person would then 
give the Whidbey operator the number he desired to call and 
the operator would then set up the phone call. The call would 
not be ticketed and there would be no record of the call. The 
phone call would be originated by a Whidbey operator and 
thus no other phone company would have any record of the call. 

I I advised that the operators were familiar with the 

individuals who had this privilege, however, she knew of no 
formal list nut out by Mr. HENNY. She recalled that Mr. 

HENNY* s I L and his parents in Philadelphia were 

included on the list. She felt certain there were also other 


Interviewed on. 


11/28/72 


Clinton , 


by 


SA 


vset 


Washington Fne # SE 87-13996 

b7C 

Dole dlelolod 11/29/72 

6 - 
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relatives entitled t n the n-n-i vi Ippp . The friends usin g 

the service included \ and 

She was instructed in the procedure to use by Mr. HENNY 
and she in turn instructed the other operators at his 
direction. She believed that Mr. HENNY instituted the 
practice in about 1962 and all operator 55 calls were 
treated in this manner. She estimated that ten phone 
calls were handled each week. 


| said that to her knowledge time 

requests were given to the customer by the local Whidbey 
operator. She knew of no instance when the time operator 
in Seattle was called and patched through to the customer. t 

It was a practice of the company to give free wake-up call t 
service to customers of the company. Several wake-up calls 
were made outside the area and the calls were ticketed to 
Whidbey Telephone. Most of these were made to | | 

She knew of no method employed by the company to build up 
the number of long distance calls. 

| recalled that several conference 1 

calls were set up between Mr. HENNY and his relatives. 1 

She did not believe that these calls occurred very often 
and was not sure if a record was made of the calls. 

I believes that Mr. HENNY has some type 

of monitoring equipment at his home. He is able to listen 

in on the conversations of the operators and can determine ' 

if they are foll owing proper -p rocedures. Occasionally Mr. 1 

HENNY would tell | 1 that he overheard something 

that did not fit into compan y policy and t hat he wanted 
this corrected immediately. f 1 has no reason to 

believe that Mr. HENNY ever monitored a personal conversation. 

advised that she placed numerous calls 

for credit card customers while she was employed by the 
South Whidbey Island Telephone Company. Most of these calls 
originated on the Island. She did not specifically recall 
any call being, ma de out of the Whidbev area but there may 
have been a few. 1 advised she terminated her 

emplo yment at the phone company because of I I. Mr . 

HENNY j ^ I 

she felt her was more important than continued employ- 

ment. 


^ 7 
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FEDERAL BUREAU OF INVESTIGATIOI 


Dale of transcription. 


12/4/72 


| I Freland, 

Washington, was interviewed at her residen ce in the pres ence 
of Assistant U. S. Attorney BRUCE CARTER. I 1 

advised that she was employed by DAVI D HENNY and the South 
Whidbey Island Telephone Company from l~ I 

1 I . She worked as an operator ! 
office . 


| I recalled that operators and employees 

of the company were given permission to make three or four 
long distance calls each week without being billed. She 
knew nothing of free calls being made by Mr. HENNY* s 
relatives or friends. On occasion she arranged conference 
calls between HENNY and other members of his family, however, 
she did not know if the calls were paid for by HENNY. 

stated that all time of day calls were 
answered by the operator at Whidbey and none were referred 
to Seattle or any other location. She stated that a card 
was punched and a record made of weather calls. A number in 
Seattle would be dialed by the operator whenever a request 
for the weather was received. The customer was not billed 
for this service and she did not recall who received the 
bill or if a billing was made. 

stated that she heard that Mr. HENNY 

had elaborate monitoring equipment in his home. Some of 
the operators told her that he listened in on their conversa- 
tions to determine if they were following proper procedures. 

She never heard that Mr. HENNY monitored any personal conversa- 
tions . 


| |recalled that she placed wake-up calls 

for local customers and one to an individual in California. 
She could not recall his name. In addition, Mr. HENNY would 
receive a wake-up call whenever he was out of town. | | 

I ~1 advised that she knows nothing about the operation of 

the company since she | I. 


Interviewed on_ 11/28/72 


ni Freland . Washington 


.File # SE 87-13996 


.Dole dictated.. 
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il and Us contenis are 'not *lo be distributed outside your agency. 



SE 87-13996 



investigation was ; cbnd.ucted ; by . . 


AT SEATTLE, WASHINGTON; 


v On November 29', 1972, Assistant-United States V <• 
.Attorney.- BRUCE CARTER advised that he did not desire £br ■' 

* any additionalinterviews to be conducted -at this time, .. 

: He has contacted the : REA and has; requested . all ^records 

.r .concerning ^ loans: and ^tequisitipns made by Mr . -BENNY. <Mr . ; 

CARTER desires .to personally review, the J documents when they 
' arrive.';;’ ;; V v •• ' 'J V’y. v >. 

•' > .•;> -V On December 7 ’1972 . Ass istant United- S tates 

Attorney BRUCE CARTER advised’ that, I ~l is no 

longer employed by; IT&T 'and ' he . desires tc determine <h±s ; . 

• .whe reabouts as; soon ; as po ssible.;: I "“| -last, Address ; '>•; 

jwas l \ Hartford, Connecticut^ V y - 


: . ; By communication d^ted^ PeCe^er ' ; li* 

advised ;as foilOwsi/ : .H- V-. ; "l* 


^New .Haven. 


. ' On December 8 ,' 1972 , I l . 

. Hartford ,>■ Conn ecticut . .. ' advised that ! I- tr>yov4r>ngiy. 

resided, at, the [ and .le ft an addr es soil 

1 . , | / . Cohhectich tv . I J further ad- 

•vised -that I [ is now embloved bv an I F telephone - fVy> • 

[in New .Yorl d .Citv . He "has, contactedHy ! 
I at telephone- 1 F in New : York 'City i' .y . 

- ' . V’ : V t . y •' / 

1.' ’ • y ; - The . f o llow ing investigation >.was conducted, by SA ' ;- > \ 


AT SEATTLE, WASHINGTON . Vv ■; .y' . V\. ,;.r' yc; v 
y y . ; y ■ - ■ . , •. j ;..y.y . •-> ’ '•’y'-, - vrV f.y y V.. : 

: -y PnyDecember 11.; -t97,2,y AUSA >•' BRUCE CARTER , was r‘f urnishe'd . 

with the present a ddress and phohe 'nuinber; o£ I L . He: 

'did- hot ? desire fbrf^ \ to • be interviewed*: ' v y. 

• •;•••’. t ... yy-'V r - V,’ 7 ? : 1' i' ‘ v ..;‘. 

^ ' ; / On December ..21/ ,.197 2 , AUSA BRUCE - CARTER! edvisecL' .y y V 

that, officials at .Baci^ic Northwest Bell familiar' w ith ^the- y 
type' of equipment', in .HENNY ' s home , have spokenV-with l I ' y : . . - 

I t on several occasions and are" preparing^ a'-re^Or t/ • noon . 

• receipt ibf.,. the . report, L AUSA CARTER might 'request tviat I \ ■ 

1 l be interviewed , by^ 'IBi-; Agents, He has. received a/ large 

volume of. 'documents from, the REA and'' has. started .reviewing the, 
material. He may request that REA audit . the,. South .Whidbey . . 
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ieiahd Telephone Companyand may request HENNY's tax returns 
be ; ^checked by Internal Revenue . Service’; Mr CARTER did hot. ; 
desire that/ any additional interviews ; be conducted. V 

;<‘V* On .January 12 ; 1973 , ,AUSA BRUCE CARTER advised that 
he planned to meet with representatives of REA and General . 
Telephone Company of the Northwest at Everett; Washington , on 
Januaryl5;lle statedthat REA would conduct anaudit at 
SouthWhidbey Island Telephone Company beginning on January " 
16 . A/" /- S- •: O'; / A A A- b A' . /. 

' . V." 0n February i2; 197;3lr; AUSA. BRUCE Seattle, / 

requested: that.Jseveral' present/ employees of the South Whidbey 
Island Telephone Comphny ; be interviewed ...concerning possible 
irregularities iii the operation of the phone company., Be ; 
expectsthe" results of -the REA audit in the - very near, future. 

Ph February ' 14;> . 1973 > ■ AUSA. BRUCE CA RTER whs brail 
advised of the; results 6f : the r interviews with 
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I I 1 .1 Clinton, 

Washington, telephone | I was contacted for purpose 

of interview at Preeland, Washington. He has bee: 
by the Snn-fph wh i rthtav TdawH Company for 

He previously was 


and is the _ 
employed by the 


I 



b6 
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advised that Us employer-, DAVID HENNY, 

has a key system in his home similar to that used by a 
business* He has several telephone lines to his home and he 
can monitor t he switchboard operators from that location. 

I I did not know if Mr. HENNY had the capability of 

monitoring privat e conversation s but did not believe he would 
do such a thing. 


has heard rumors that HENNY 


listens in on conversations but he doubts the rumors are true. 
He did not believe that Mr. HENNY would make tapes of any 
conversa tions. Mr. HE NNY has stereo equipment and tape equip- 
ment but I 1 has never seen any taping device hooked 

up to the telephone equipment. He pointed out that most of 
the equipment and -lines to Mr. HENNY' s house were in place 
at the time he came to work for the phone company. 


b6 
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I I advised that each employee of the 

phone company is allowed to make five free long-distance phone 
calls a week. The employee must have worked for the company 
six mont hs and the cal l must be placed at the phone company 
office. I I believed that the calls were ticketed be 

and billed to the company. The calls are placed by use of b7c 

the direct dialing system. I I was then asked to 

explain the system used, in placing the long-distance calls 
prior to direct dialing. He became very nervous at this 
point and stated that he did not want to discuss this aspect 
or answer any additional qiestions . I I advised that 

he did not want to lie but felt he owed a loyalty to his 
employer and therefore would not answer any additional 
questions unless called by a subpoena. 


— IX - 
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|Langley , 

Washington, advised that she has been employed bv the South 
Whidbey Island Telepho ne Company since I L She is 

a telephone operator . I I advised that each 

employee is allowed to make four or five free long-distance 
phone calls' each week. She usually places two calls a week. 
The calls are placed at the phone company by direct dialing 
or through the operator if the pay booth immediately outside 
the phone company is used. This privilege is only available 
to idie empl mra<=» anri not to members of the employee's family, 

|advised that all calls are placed through the 

operator before direct dialing. The operator would place the 
call and prepare a ticket for the call. Each call was 
ticketed for three minutes or less regardless of the duration 
of the call. This was done at the direction of Mr. HENNY and 
she ass timed the calls were paid for by the phone company. 

I advised that loc al Time of Day 
requests are given by the local operator. I I 

was then asked to explain the previous procedure used by 
operators in connection tHtoq q-f nay calls, she h^aiiie 

hesitant and conferred with I L I 

then stated she would rather not answer any additional 
questions unless called by subpoena. 


- 12 - 


.Interviewed on 2/14/73 


Langley, Washington 


Flu a SE 87-13996 


.Dale dictated. 


2/16/73 
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Langley, Washington, advised that she has been employed 
by the South Whi dbey Island Telephone Company during the 

L She worked as an operator during the 
I and presently is the | 1 . 

Phone, company policy allows for each employee to make five 
free long-distance phone calls each week. The calls must 
be placed at the phone company office and are presently 
direct dial. Prior to direct dialing the calls could be • 
made from the phone company office or th e pav booth d irectly 
adjacent to the phone company building. advised 

that* the call had to be placed through the operator and she 
believed that a ticket was prepared for each call. The call 
would then be billed to the phone company. 

Each call was ticketed as a three-minute or less 
call regardless of the duration of t he actual phon e call. 

She received these instructions from I I and assumed 

that Mr. HENNY was the individual who set the policy. In 
addition the operators were instructed to record each of Mr. 
HENNY’ s person al calls as a three-minute call regardless of 
the duration. I l advised that she has averaged 

about three of these long-distance calls a week. 

I I stated that Time of Day information is 

presently given by the local operators. She can recall 
several occasions in the past when the operator would dial 
the Seattle area for the information. The long-distance call 
to Seattle would be ticketed and charged to the South 
Whidbey Island Telephone Company. These Time of Day calls 
are frequent, especially during times of bad weather or 
electrical failure . The policy of calling the Seattle a rea 
for the time information was handed down to I I by 

sppervisors. She was never personally told to place time of 
... day calls with the purpose of building up the number of long : 
distance calls. 

stated that operato r 55 calls i s a 
universal term meaning 1 time and charges. 1 I was 

then asked to explain how friends and relatives of Mr. HENNY 


Interviewed on_ 


_Dote dictated _ 
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used operator 55 to place long-distance calls, 
stated that another operator somewhere -’dn the United States 
would call a local South Whidbey Island operator and ask for 
operator 55. The calling party on the other end would then 
give his name and number and state that he was returning Mr. 
I-IENNY' s call. The local operator would then plug into a busy 
jack and tell the party calling that the line was busy. The 
operator would then call the person back and find out the 
number he wants to call. The Whidbey operator would then 
place a call to that number through the S outh Whidbey Island 
switchboard and no ticket would be made. I I stated 

that a call could thus be placed from California to New York 
through the local switchboard without any ticket being made 
or any charge for the call. Instruction s for this pr ocedure 
were handed down through supervisors and I I a ssumed 

stated 


this was the policy Mr. HENNY set forth. 


she could not give an educated estimate as to the number of 
calls placed in using this method but stated they were not 
very frequent. She could recall no specific lists of 
individuals who were to be granted this free calling privilege 
^ recalled that the procedure was used by HENNY or 


his wife when they were out of town as well as HENNY 1 s parents 
and other rela tives , Sh e believed the procedure was also used 
by Mr. HENNY' s I I and several other friends. 


I that she was unfamiliar with 

holding time studies and was unfamiliar with a 100 minute 
clock. She could never recall Mr. HENNY stating that the 
company needed additional long-distance calls and she was 
never instructed to place long-distance calls just to build 
up the number of calls. 


I I advised that the phone company has 

offered a local wake-up service. She did not know of any 
long-distance wake-up service being offered. 


b6 
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She has been in the living room of Mr. HENNY 's house 
on one occasion several years ago. She did not notice any 
extensive telephone equipment in the house. She has heard 
rumors that he has the capability of monitoring local operators 
from his home. She does not believe that he would listen to 
private conversations or make tapes of conversations. 


| | stated that on occasions Mr. HENNY and be 

his friends would come to the phone company and operate the b7c 
switchboard. On occasions he would set up conference calls 


v < 
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and speak to several individuals throughout the United States 
at the same time. She believed that in most cases these 
persons were friends and relatives of Mr. HENNY. She was not 
certain but did not believe a ticket was made of the calls. 
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| | Clinton, 

Washington, advised that she has be en employed by the South 
Whidbey Island Telephone Company on | { 

She worked fo r | ______ I and I l and has 

1 I - -^Ti «=>•!« 

an operator on the I 


be 

b7C 


I I advised that company policy allows each 

employee tonake five free tong distance phone calls per week. 

The calls Eire to be of reasonable duration and are not to be 
at peak times* She usually places the five calls each week 
and the calls are almost always over three minutes in length. 

Since direct dialing came into existence she has been told to 
cut down on the length of the calls* The phone calls are 
placed at the phone co mpany office and are billed to the phone 
company. I I stated that calls could be made to any 

place in the United States, Alaska, or Hawaii, however, she b6 
was not certain if a call could be placed to Canada. These b7c 
calls have been placed by direct dialing since July, 1972, 
and prior to that time were placed through the local operator. 

The phone number desired would be given to the operator and 
she would make a ticket and place the call. Operators were 
instructed to ticket the calls for three minutes or less 
regardless of the length of the actual call. She worked as 
an | | and placed numerous calls for employees. Generally 

the phone calls were placed just before or after an employee's 
normal worki ng hours or during lunch or coffee break time. 

I stated she often placed her calls from the lounge. 


, recalled o n several occas ion s that Mr. ' 

HENNY an d his friends , including I 1 and | | 


came to the office and op erated th e switchboard . 


fis Mr. HENNY' S 


and [ 


] is [ 


1 


On occasions Mr. HENNY and his friends would actually place ; 
calls to various places in the United States. She did not 
know if these calls were recorded or ticketed. She can 
rec all setting up multiple calls at the /direction of Mr. HENNYY., 
and I 1 Generally Mr. HENNY would furnish the 

operator on duty with a list of phone numbers of his relatives 
or business associates. The conference call would be set up 
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Interviewed on_ 2/14/73 ot Langley, Washington ri« # SE 37-13996 


by SA 


_hfr_ 


Dale dictated 2/16/73 
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by the operator and on occasion lasted as long as an hour. 

These conference calls have not occurred very often since 
direct dialing. However, prior to direct dialing a conference 
call was set up during the evening shift about once every two 
weeks . 

■b7« 

I I has heard that Mr . HENNY has an old 

switchboard in his home, however, she has never seen it. 

She has heard that he uses the switchboard to monitor local 
operators while they are on duty. He also has the capability 
of monitoring his home from the office. She does not believe 
he can listen in on private conversations. 


| | advised that Time of Day calls are 

answered by the local operator. About a year ago this 
information was received from the Kirkland, Washington, area 
and Astoria, Oregon. She advised that a local customer would 
call and ask for the time. The operator on duty would then 
dial and long-distance number in Kirkland or Astoria, Oregon. 

The call would be ticketed and billed to the phone compan y. b6 
These T ime of Day calls inproved the ticket count. | | b7c 

I 1 stated she could recall getting over 100 Time of Day 

inquiries on nights when the weather was bad or electric 
problems existed. She stated that these inquiries were 
always common during the evening shift. She stated that Mr. 

HENNY always appeared very happy when the electricity was off 
or the weather was bad becau se of the numerous time of day and 
weather calls. I I stated thafr.the procedure was handed 

down to her from Mr. HENNY or a chief operator. 


I | was asked to explain the operator 55 

call and the method in which relat ives and fri ends of Mr. 

HENNY placed long-distance calls. I I stated that 

a friend or relative of Mr. HENNY would call the local 
switchboard at the South Whidbey Island telephone company as 
if he was returning a call. The person would give his name 
and phone number and state that he was returning Mr. HENNY' s 
call. The ’operator learns to recognize the names of Mr. 

HENNY* s friends and relatives and then plugs into a busy jack. 
The operator then tells the party that the line is busy. A 
few minutes later the local operator calls the person who 
at first placed the call and asks for the number he desires. 
The call is then set u p by the local operator and no ticket 
is made. I I believed that at one time these calls 

were ticketed but for only three minutes or less. By using 
this procedure a person in a different area could place a 
long-distance phone call through the Whidbey switchboard to 
another section of the United States without paying for the 
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call. | stated that Mr. and Mrs. HENNY used this 

method whenever the y were out of t own. In addition Mr. 

HENNY 1 s parents and! I used the procedure . She 

stated there were others but she could not recall their names 
This was accepted company policy when she came to work for 
the company and there was no actual list of people entitled 
to the privilege. 


| | advised that holding time studies were 

not familiar to her. She never heard the term of 100 minute 
clock used in her presence. She recalled reading several 
meters on the night shift but she is not sure of the purpose 
of the meters. She was never instructed to place time of day 
calls unless they were requested by a customer. She could 
not recall Mr. HENNY or any other supervisor telling her that 
more long-distance calls were needed. 
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LEADS 

NEW YORK 


AT NEW YORK, NEW YORK 


J L* Interview 


i, employee, 

J of New York City, telephone 


689-0380, in detail with th e purpose of verifying the 
information he furnished to I I as set forth 

in the two enclosed memorandums. 
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2. Inte rview I I at I 1 

I 1 . New York, to determine his personal 

use of ’’operator 55” to place three long distance 
phone calls through the South TYhidbey Island Telephone 
Company, his personal operation of the switchboard of 
that company, and his receipt of long distance wake-up 
service calls from that phone company. Also determine 
if he has any knowledge of any unusual operator procedures 
used by employees' of the phone company and determine if 
he knows the capability of the equipment within the home 
of DAVID C. HENNY. 
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FRAUD BY WIRE; 

Character: INTERCEPTION OF COMMUNICATIONS 


Synopsis: Several -telephone operators verified 

that employees of the South Whidbey 
Island Telephone Company are allowed 
to make weekly long-distance calls at 
the expense of the phone company. 

These calls, as well as other calls 
billed to the phone company, were 
ticketed as three minute calls, 
regardless of the actual duration. 

At times the Time -of -Day calls were 
placed through the local switchboard 
to Oregon or the Seattle Area as 
long distance calls and billed to 
the phone company. Certain of HENNY T s 
friends and relatives living outside 
the South Whidbey Island Telephone 
Company area could place long-distance 
calls to other parts of the United 
States through the South Whidbey 
I sland Telephone Company operators - 


believes that HENNY has the capability 
of monitoring operators and possibly 
private con versations from his home. 

I I of the company advised the 

South Whidbey Island Telephone Company 
toll statement reflects charges of 
between $1,000 and $1,500 a month and 
reflects a long list of three minute 
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calls. The telephone company also 
operates an answering service. 
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Date of transcription. 


3/12/73 


I , , I, Washington, 

was interviewed at her residence in the presence of Assistance 
United States Attorney (AUSA) BRUCE CARTER, \ ~1 advised 

that she was employed as an operator I I in the I I 

i i for the South Whidbey Islan d Tele phone Compa ny for | 

years. She left the company about \ I years ago. I | 

immediately pointed out that she had a great deal of respect 
lor her former employer, DAVID HENNY. ■ 

^ - v . - ' . 

* ^ I stated that each employee was. allowed 

to make several free long-distance phone calls a week. The 
calls had to be made from the phone company office and could 
be made only by the employee and not members of the family. 

All of the calls were ticketed by the operators. Some of the 
calls were ticketed for the en tire length of the conversation 
and others for three minutes. stated she made only 

a few calls. ’^4' >'• ' , . ' „■ 

..... ■ . . - . ■ . ’ • "- v 

I I advised that she has heard rumors ; ^.that 

Mr. HENNY monitors the operators to determine if they u§e b 

correct procedures. She has never. :| heard that he monitors b 

private, conversati ons. She recal led on. several occasions 
that Mr. HENNY and I | actuallv operated the switch- 

board. She did not - pay a great deal of attention to what 
they were doing. ' ‘"'i. >;4- * • 1’ 

■' r L*'- i ' . t \ \< ■ . 

' ^ ^ " / ' u . ‘ y \ ■ * 

I | advised that' all of the Time-of-Day 

information requested by local customers was given by the b 
operator. She never recalled any instance when the local b 
operator diale d a long-dis tance recording in the Seattle area 
or in Oregon. I I could rec& 11 placing no long-dis- 
tance' calls for relatives of Mr. HENNY. ; * , 

• V. • >. 4 • • M‘ : u ;V < 

• ' Several times during the conversation, I I t 

stated that she admired Mr.; HENNY and felt he was a very just 
employer. . ...... j : 
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w? i.[*. Dale of transcription. 


, * 


| | Free- 

land, Washi ngton, was in terviewed at her residence in the 
presence of | land Assist ant United States Attorney 

(AUSA) BRUCE CARTER. I I stated she was employed 

as a n operator for the South Whidb ev Island Telephone Company 
fro m! L In addi tion, she worked 

for DAVID HENNY as a I I on seve ral occa- 
sions, I i stated HENNY has approximat ely | | 

I I in his home, and she never did learn how | | 

I l \-5 

| | indicated it was general knowledge that 

Mr. HENNY had the capability of monitoring the operators for 
proper procedure from his car, office or home. She did not 
know if he ever monitored private conversations. 

It was company procedure for each employee to be 
able to make several long-distance phone calls each week to 
anyplace in the United States or Hawaii. The calls had to 
be placed' at the phone company office or the pay phone booth 
in front of the office. Only the employee was granted this 
privilege. The operator on duty would ticket the call for 
three minutes or less regardless of the length of the call. 

An employee could talk for as long as she Hfisired. but the 

ticket would reflect only a three-minute call. 

assumed that the calls were billed to the phone company. 

She was the operator on duty when many of the employee calls 
were placed. The procedure used in ticketing the cal ls was 
told to he r bv the chie f operator who would have been I I 

p y I L | __| placed several calls each 

week. She stated that any call billed to the phone company 
would be ticketed as a three-minute call regardless of the 
duration. . 

At the time I ' went to work for the phone 

company, Time-of-Day information was given to the customer by 
the operator on duty. Several months before she left the 
company, the Chief Operator set forth a new procedure. The 


•Interviewed on_ 


Freeland. Washington 
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operator on duty was to dial a long-distance number in the 
Seattle area for the Time-of-Day information. This call was 
ticketed as a long-distance call and billed to the company. 

This procedure would build up the number of toll calls placed. 
She placed numerous of the Time-of-Day calls each day during 
her shift. The same procedure was used for weather information. 
A number in Bellevue, Washington, was called if a Puget Power 
problem occurred after working hours of the local Puget Power 
Office. These calls were also ticketed to the phone company 
and not to Puget Power. 


calls and the method 


| was asked to explain the operator 55 
in Which rela tives and fri ends of Mr. 


! 


advised that 


(lat 

HENNY placed long-distance calls. |_ 
an operator could tell that a long-distance call was coming 
in by certain lights on the switchboard. The operator was 
instructed to reply, ’’Operator 55,” and ask for the name of 
the caller. The caller would state that he is returning a 
call for Mr. HENNY and would give his name, city, and phone 
number. The operator would then plug into a busy jack. This 
woiild alert the operator in the other city that the call was 
not being completed. The Whidbey operator would then call the 
party in the other city and ask him what number he desir ed. 

The per son was then connected with the party he wanted. | 

I I believed that these calls were ticketed as a three- 

minute call. A person could thus place a call from Seattle 
to California through the Whidbey operator. He could talk 
for as long as he desired without being billed. 


[ 


] 


b6 
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stated this procedure was given to her by the Chief Operator. 
The courtesy was granted to Mr. HENNY* s relatives, some friends. 


The only i ndividual she c o uld recall by 


and 

name using tnis procedure was 
she usually placed at least one of these calls each day. 


V E 


J stated 


I I advised that, once or twice each week, 
Mr. HENNY would requestofhat a conference call be set up for 
him. Mr. HENNY would instruct the operators on the parties 




to be included -in the call and would sometimes give the opera- 
tor instructions on how to set up the call. The calls were 
ticketed for three minutes or less; however, some of them lasted 
as long as an hour. On some occasions, Mr. HENNY would operate 
a switchboard at the 
long-distance calls, 
were ticketed. 


b6 

placed several Wake-Up calls to an indi- b7c 
vidual in Hawaii. She believed these calls were also ticketed 
for three minutes to the phone company. She stated that Mr. 

HENNY operates an answering service for local businesses through 
the phone company. This service is performed in the phone 
company by the operators on duty, i i was never in- 

structed to personally place Time-of-Day calls or to build up 
the toll calls. She could not recall ilr. HENNY or any other 
supervisor telling her that more long-distance calls were needed. 



)hone company and would make numerous 
rdid not know if the calls 
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of transcription. 


3/12/73 


| Washington, was interviewed at her residence in the 

presence of Assistant United .States Attorney (AUSA) BRUCE 


CARTER* I 

for the South WhidbeT 
for the 


allowed each employee 


f stated she was employed as a n opera tor 
Island Telephone Company from I I 

L P rior to that, she had worked 
T in Seattle for I I 

.* * \ - X * ■ 1 4 

| advised that the telephone company 
the benefit of making five free long- 


distance phone calls each week to anyplace in the United States. ; 
The calls had to be made by t he employee and had to be placed b6 
at the phone company office. I 1 made some calls hl . c t . 

and placed other calls for other employees. The calls were . ^ 

.ticketed for three minutes or less regardless of the actual V . 

duration of the call. She believed that there may have been 
.a 30-minute limit set by the company; however, the tickets . \:r 

always reflected only a three-minute call. The phone company . 
was billed for the call. She received instructions concerning 
this matter from the Chief Operator, and she understood it 
to be company policy. All phone calls made by employees or . 

billed to the company were -to be ticketed as a three-minute 

:; --y *: ■ ■ ; • . • '-I;.; 

| advised that Time-of-Day requests •: y, 

were often received by operators. Initially, the operator 
gave the customer the time.. La ter n she was instructed to b6 

dial a number in.>&ir&land,‘ Wasbihgt^n, for a recordi ng. This b 7 c 
procedure was placed in effect | \\ | - Vt- 

left the phone company. She was told by someone that this would 
produce a higher ticket count. Weather calls were also placed 
to Seattle. All of these calls were billed to the phone company. 

- : • ’j - vv . , . • 

recalled the procedure in setting up 

long-distance phone calls for IficC HfiftlffY's friends and relatives, be 
1 recalled that an operator would receive a phone hie 
call from an individual who stated he was returning Mr. HENNY’s 
call. The operator would then plug into a busy jack after 
receiving the name and phone number of the person calling. 


Interviewed on. 


‘3/6/73 


Freeland, Washington 



/bgw 


SE 87-13996 


3/8/73 


.Dole dictated. 
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The Whidbey operator would then call this individual back and 
ask him \ yhat number he desired. The call was then completed; 
however 




ticketed, 
sister in Seattle 


could not remember if the call was 

She vaguely recalled placing a call for HENNY *s 


] 


to relatives on the East Coast. 

Jpointed out that this procedure was not used very 
often w hen s he was on duty. The privilege was granted to 
Mr. and | | HENNY, their parents, other relatives and friends. 

She could not recall the names of the individuals who were 
permitted to place calls in this manner. 


Istated that Mr. HENNY would sometimes 
request that conference calls be set up between himself and 
several other individuals. He would give the operator speci- 
fic instructions on what he desired. She recalled one occa- 
sion when Mr. HENNY spoke with his father and sister at the 
same time. She did not know if the call s were ticketed but 
stated some of them were quite lengthy. | 1 has 

heard rumors that Mr. HENNY monitors the procedures used by 
operators; however, she has no first-hand knowledge concerning 
this rumor. She has been in his home on several occasions 
and noted that he had many telephones. She saw no other equip- 
ment • 


I ~1 advised that the phone comp any offe red 

a Wake- Up service for local customers. In addition, [ 


]was called in Seattle by some of the opera torsi SHe 


did not personally place any long-distance Wake-Up calls. 


be 

b7C 


[ 


] stated that [ 


b6 

b7C 


worked for the South Whidbey Island T elephone Company until he 
L He is now employed by the 




b6 

b7C 


b6 

b7C 


8 
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1 


Langley, Wash- 
ington, was interviewed at his place of business in the pre- 
sence of Assist ant United States Attorney (AUSA) BRUCE CARTER. 

worked for the South Whidbey Island T elepho ne 


Comp any as thef 
from I I to [_ 


J He was 


employment because of a 
1DAVID' HENNY, C 


as E 


Ifrom 


to 


Tot 


and 


1 


b6 

b7C 


J The 


men were working on personal projects for Mr. HENNY at his 
home and privat e property yet t hey were being paid by the 
phone company. I I eave a l_ 1 to 


] concerning this matter. 


advised that [Mr. HENNY has elaborate 
telephone equipment in his home. There, was a table consisting- 
of 25 lines to Mr. HENNY* s home, and no employee was allowed 
.to work on or cut in. on those lines. ' I I believed 

'that HENNY had the capability of monitoring operators and 
■ possibly private conversations from his home. Mr* HENNY would 
' at no time talk about the equi pment in his h ' 
to his home. On one occasion, I 
Mr. HENNY bv phone whe n an unusual noise was heard on the phone 
i-irm. I 1 was in the office, and Mr. HENNY was at 

bis -borne. A few minutes later. Mr. HENNY came in to the offic e 


home or the 25 lines 
]was speaking to 


b6 

b7c‘ 


He accused'^ 


and was very an gry. — , 

I to his h ome. 4 A few d ays later. [ 


of 


n 


] believes that^ 

“ * • x. n'/i/l 


r 


] might have learned 


lla t ions . This occurred 


[ 


] 


some- information th at was agains.t FCG reg uJ 

about a year before I [ 

was a | | the Skagit Valley Telephone Company 

at that time. 






[ 




stated^, that he personally made several 
phone calls from his home concerning union matters. Mr. HENNY 

earn of the contents of the conversations, and 
just assumed he was listening in at the time. 


would somehow 

I 


3 ear: 
jus 
poii 


pointed out that he heard nothing unusual over 
the lines when he was speaking and has . no actual kno wledge that 
his conversation was being monitored. I I also worked 

for the South Whidbey Island Telephone Company and had quite a 


b6 

b7C 




i ' 


Interviewed on_ 


3/6/73 




Langley, Washington 


.File #. 


*>y- 


’ SA 


/bgw 


Dote dlctoled_ 


SE 87-13996 


3/8/73 


b6 f*' 
b7c' 
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••" 1 LCanneville,, 

S"/ ‘ 'Washington » advised that she is I l ast an 

^■'•L Jgoff the South Whidbey Island Telephone Company. 

Previously worked for a period of four or five rears* 
v fhd mid 1960 *s. She returned to work inP 

• *%v**f.‘ ^ , -T. -V' - t -v * . v, v - ^ , V, , ■ V' , 1 : 

L , I advised that each employee receives 

Va;„ • the.. benefit of five free long-distance telephone- calls 
V ^ ac “ week. These calls must be placed at the telephone 
&■ office and are billed to the telephone company. 

\:i Where is ho limitation as to the time limit, of the calls 


yv> ; 

, .. b6 v i-V 
■ ' .vb7C \ 

V/' -* i 


• T; T • ~ «« W VUO bJUU9 JL JUUrf.tr. VJ. VW7 wai.l» ». ^ 

-“'VT'SE? they b* fplacdd to any location in the United. . ..,.V 
■•;• ■ -r'-r* Operators were* instructed to tick et each of , 


: ; : " : rv Operators were instructed to' ticket 
f - .the employee calls as a three-minute call » T~ 
p; '’Stated an employee- could talk -for almost as 15 
•’v.; /' desired}, however* the bill would reflect only 
■:K,\,;.ttixmte conversation. wwiFi* • 


' . ^ ' *■ - * v i'Ajl 

.-V-b7C vM' 


4> 1 1 r ■ aai£» two telephone- calls’ 

^ • eachvweek^ one te Coupeyilie and the other to Belllngfcfti&P: 


wp : ' Washington . prior to direct dii 
>-j a , ■ placsed through the operator and 


calls were ^^b 7 c 
placed many calls 


. ^ employees* . •*,■ ,:?•>;. w ^ : 

H lVv ' v - stated that Tin©' off Da$ information'-^ v "v^A3^>] 


V S I stated ’3|hat T&&‘p£ Da'y information^ 

has always been given by the operators to the best of her 
-. >v knowledge* She never recalled any instructions to dial 
* -a number in Kirkland, Washington^ 6r Oregon* for the 
■S'Sh; r. Viawf of bay information* The operator simply gave the 
,v_> time to. the person requesting such information* f • ? 






't • ' I recalled making several long-distance 

J'hll® for ..Mr* bATUX Be might be engaged in * -.■ >'f < h 

business in Some other location in the United States. - ; b6 
and he would call the Whi dbay switchboard > asking for ,, ,-^. 7c 


ope rato r 55*. I h ?oald immediately recognize 
• jSSr * HENNf f s voice and get the number from where he is 
Calling. She would -then give him a^busy signal, and 


V^b6 

- 7 p " ** ' 

.-». v*- 1 r 

. .-<*■ 

v- v. p »r ■ v u^ 

-*» *' * U, 1 , " vv - 

< " V --a v- ; * i>rf ( 

A *Hr4rC 


Interviewed on_ 


S-12t-73 


Tv- ^ 

‘-A'v Uz- 


‘i-K& 


■'-r'/* \ " /». , pp.' ^ r *'.4 X j y> i .V v ij*J "".i * 7 

n , ; Coupe ville». Washington MU a : SE 37-13996 ‘ ■;' 

1 p- r:'. .* yt ^-w . • : .•.:&'?* ••§. <: ■- - ; b 6 

[ • - bile dictated ' ... 


■■ l X # : 
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he would hang up the telephone. | |would then 

call Mr. HENHY and ask him for the number he desired. 
This number might be within the South Whidbey Island 
Telephone Company area, or it might be at some other 


he call 


location in the United States, 
be completed for Mr . HENNY, and 
recall if the call would be ticketed. 


I 


f 


ould then 
could not 


b6 

:b7C 


She could not recall placing such calls for 
any of Mr. HENNY's relatives or friends. In addition, 
she stated she has made no such calls for Mr. HENHY 
or anyone else during her current time of employment. 

I I advised, that the telephone company 

presently operates an answering service. There are 
approximately twenty-one local businesses who use the b6 
service and the duties are performed by the operators. hie 


I I stated that a Zenith number in 

Burlington, Washington, is called to reach Puget Power 
whenever an electrical shortage occurs. This is a long- 
distance telephone calls, and she believes the call is 
billed to the telephone company. Calls pertaining to 
electrical problems during the day are referred to the 
local Puget Power office. 

I I stated she has never placed any be 

conference calls for Mr. HEHNY. She has heard that he b7c 
sometimes engages in long conversations with several 
people; however, she has no first-hand knowledge. On 
occasion Mr. HENNY operates the switchboard and places 
calls. He also tests the equipment. 


She has never seen any of the telephone equipment 
in Mr. HEHNY f s home. She has been told that he has the 
capability of monitoring operators from his home or 
vehicle to determine if they are following proper procedures. 
He also checks to see if operators are listening in on 
private conversations, and has become very angry when 
he suspects one of them of engaging in this practice. 


thought thatl 


Coupeville . Washington, telephone 
for this reason. 


may have 


b6 

b7C 



a 
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I I stated she has never been told that 

the telephone company needed additional long-distance 
telephone calls t and she has never been instructed to 
place any telephone calls just to bill up the amount of 
toll. She has made "wake-up" calls to people in the 
immediate area; however , none of these have ever been 
long-distance calls. 
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The following investigation was conducted 


by Special Agent 


]: 


to 6 
to7C 


On March 13, 1973, Assistant United States 
Attorney BRUCE CARTER, United States Courthouse, Seattle, 
Washington , advised that HEN NY's personal friend. I I 

I. can be reached at I ~ 

L New York 
1 interviewed 


S 


;n:y, juew York. Mr . carter would like 
concerning his personal use of "operator 55" to place 
free long distance calls through the South Whidbey 
Island Telephone Company, his personal operation of 
the switchboard of that company, and his receipt of 
long distance wake-up calls from that telephone company. 


He also requested that E 


] 


be 

interviewed in detail to ve rify the information he 


to 6 
to7C 


furnished to 


£ 


as set forth in memorandums 


b6 

b7C 


dated September 27, 1973, and January 2, 1973. 
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Copy to: 1 — USA 5 Seattle 
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Field Office File if: 87 — 13996 

Title: DAVID C. HENNY 


b6 

■b7C 


Office: Seattle, Washington 

&S730 

Bureau File #: 8 7 -'i'&ttdrStr 


FRAUD BY WIRE; INTERCEPTION OF COMMUNICATIONS 


(interviewed at Mew York City and he 

provided extensive information regarding the activities 
of HENNY at the South Whidbey Island Telephone Company. 
AUSA, Seattle, is considering, subpoenaing witnesses 
before the June Federal Grand Jury. ' "" 

- P - 

. , r 

DETAILS : AT SEATTLE, WASHINGTON 

_ On April 20, 1973, Assistant United States Attorney 
(AUSA) BRUCE CARTER, U.S. Court House, Seattle, advised he 
is considering the presentation of this matter to the Federal 
Grand Jury during the first week in May. 

By communication dated April 26, 1973, New York 
advised as follows: 


New York, New York," denied any knowledge of HENNY, the South 
Whidbey Island Telephone Company, or of ever having been to 
the State of Washington. 


Character: 


Synopsis; 
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Date 5/1/73 


• j I was interviewed at hi s place of 

employmen tTl L 

I I. New York, . New York, telephone I 

He was advised of the identity of the interviewing Agent 
orally and through displajr of credentials and further ad- 
vised that the Agent wished to discuss with him the activities 
of DAVTD C. HENNY at the South Whidbey Island Telephone Com- 
pany,’ South Whidbey Island, Washington. 

I I advised that income for the South 5 

Whidbey Island Telephone Company is based on a cost per 1 

message figure which is arrived at as follows: 


b6 

b7C 


The total amount of money invested in long distance 
call facilities (cables, buildings, etc. ) is multiplied by 
1.07 (rate of return se’t by the Federal Communications Com- 
mission in circular f/26o). The figure arrived at is then 
divided by the total number of messages (individual calls) 
for the period in ’question. ' The. figure arrived at is the 
Cost Per Message. 

When the Cost Ber Message is multiplied by the 
number of messages for the period involved, the product is 
TotaDj Revenue due the company. 

I stated that the rate of return for 

local calls (calls originating and ending on South Whidbey 
facilities) is set by a local commission. . 


When the revenue collected per message from 
South Whidbey subscribers (local toll billing) is subtracted 
from the Total Revenue figure mentioned abovej the resultant 
figure is the amount due South Whidbey, in settlement, from 
the. General Telephone Company of the North West. 

j 

* , * ■ 


- 2 - 


On 4/26/73 New York, New York # NY 87“7062l SE 87-13 996 

Date dictated 4/30/73 — 


by 


SA 


b6 

b7C 


kxs 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to 
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In this way., when HEN NY directed that toll calls 
"be "ticketed" at three minutes or less no matter how long 
they lasted, he in effect reduced the amount due South 
Whidbey from local subscribers and increased the amount 
due in settlement from General Telephone Company of the 
North West. 


t | advised that during the period he was 
, at various times, weather, time of day, and b6 

ski reports messages were made .long distance calls and hie 

charged to the official number at South 'Whidbey Telephone 
Company. The official number at one time was 382-6111. 

It -is now 321-1111. The decision as to whether or not to 
charge these calls to long distance was always made by 
HENNY. . ■ 

I 1 b6 

I 1 added that there are about 100 lines on b 7 c 

the South Whidbey switchboard "strapped" to charge auto- 
matically to the official number. 

• . f 

I advised that every time of day, ski report 
or weather call made long distance generated another message b6 
that would call for 'a settlement in the same way that a regu-- b7c 
lar long distance call short -ticketed would; by decreasing 
local toll billing, the amount of settlement due Whidbey 
from other independents would increase. The short -ticketing 
would decrease the average rate per message, increasing Whidbey’ s 
settlement 


I advised that to the best. of his knowledge, 
wake up calls by South Whidbey operators were discontinued b6 
in December, 1971 j or January, 1972. These included several b7c 
long-haul calls that were charged to the company's official 
number . 


] stated that "Operator 55" calls are still 


b6 

going on, but that he is no lo nger on t he list of individuals b 7 c 
entitled to use this service. 


of his knowledre, no written list of 


(stated that to the best 
' aooroved " individuals 



NY 87-70621 
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was ever put out by HENNY, and that operator* Instructions 
as to placing these calls and app roved na mes . were orally 
given to. the operators by HENNY. [_I_J added that it was 
not unlikely that some of the operators made up lists ■ of 
their o wn for quick reference. 

I stated that individuals included on the 

wake-up and operator 55 lists we re friends, acquaintances, 
employees, relatives, and others designated bv HENTTY himss 
Included were 


. | | added that all the operators followed 

HENNY’S "operator 55" procedures, but were probably not aware 
that they were doing anything wrong. They Were just followin 
instructions . 

I I provided the following information re- 

garding the below listed individuals and topics: 


He is sometimes called | 

55" and wake up privileges, 
for several years. 


, Had operator 
sen associated with HENNY 


i 1 , I -J L I I believes 

it was | I who provider! I — . 1 to HENNY 'which 

allowed him to make-] |calls and bypass the 

I operator, at the same time short -timing the call 

ticket. 

l — I ■ - 1~ I . Also takes 

care Qf I . I and would have knowledge regarding 

[and duties, if any. 


|. He may have been 

aware of HENNY 'S activities regarding manipulation of costs 
to increase settlements. 






Equipment in HENNAS Home - | I stated that 

the equipment in HENNY'S home is' fully capable of monitoring 
both ends of a conversation* meaning the operator at South 
Whidbey and the subscriber. A switch on the' equipment also 
allowed HENNY to cut off one end of- the conversation and 
listen to only one party.; Amplification equipment allowed 
HENNY to do this without the other parties • being aware that 
they<were being monitored. • ' 


HENNY referred to his use of this equipment as 
service observing, using it to ensure that operators followed ' 
procedures that he (HENNY) established. 



had no personal knowledge of HENNY using 


this equipment for indiscriminate monitor ing, but believed 
that HE NNY had monitored conversations by | and his 

I T on the telephone in their home.' His reason for 

this. belief is based p artly on the fact tha t I 
I I and HENNY’S I I v/ere very close 

friends and that occasiona lly during the course of a con- 
versation, particularly if I f were mad at her husband, 

she w ould let slip some part of- a conversation l I or 

I had had on the telephone to which neither HENNY nor | 

I were party. 


b6 

b7C 


5 
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1 *. 

‘ 5 


recalled another incident 
of the former operators at South Whidbey, a 


yegardi^ g one 


11 

_](Last 

Name Unknown) (LNU).. Among HEKNY'S instructions to the 


Operators was One that they rwyh mr>n-H-.r>T» nhnno Mils 


by HENNY for 


t 


in fact, she had not been doing so. 


when. 


advised that 


forget to C 


would frequently 


would get the impression she had 

1=1 


] so that anyone monitoring he r 


be 

blC 


he 

b7C 


| | pointed out that the only way HENNY could b6 

determine whether or not any operator was- monitoring calls b7c 
was by he himself monitoring the operators. 

| added that I 1 could probably recall b6 

additional names of individuals on the operator 55 and b7c 
wake-up call "lists". 

further* advised that the cable to HENNY 'S 

home" is 19 gauge. That cost South Whidbey about $10 per b6 
foot ‘‘in place. . It has very law resistance and is ideal for b 7 c 
monitoring purposes. HENNY’S equipment can monitor any call 
on an official phone and any call through the South Whidbey 
switchboard. 


, | | stated that of the t wo sets of records 

available regarding the equipment in HEMY’S home, one set b6 
could be called "old records" and the other new. b7c 

Expense Padding - I ~~l does not believe HENNY 
would attempt any direct fraud by, for instance, padding b6 
contractors bills. He stated that HENNY has become ex- b7 
tremely adept at manipulating costs in such a way that it 
results in increased settlements from connecting facilities. 


I ~l stated that one way this was done was by 
charging all or a percentage of employee salaries against 
toll investment cost. Salaries so charged included HEIN L 


b6 

b7C 


6 
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f eeSj 


~L the Chief Opera tors j. Attorney’s fe es. Accounting 

L and 


An inordinant number of calls were charged to 
the official telephone company, number, thereby increasing 
expenses. These included the toll free calls given to 
South Whidbey employees. Employees were allowed one or 
two calls a week, with virtually no limit on duration. 

The only stipulation was that they h ad to be made from the 
telephone company premises. I I and HENNY both had 

unlimited long distance service directly from their homes. 


HENN3[ 


[[was also carried on the telephone 


company payroll, and on one occasion he saw a check payable 
to - h er in th e amount, of $1,485'. Althou gh she w as receiving 
pay. I I is not sure of the amount. [ 


:b6 

b7C 


b6 

b7C 


_ . „ .never observed 

lat the telephone' compan y office, nor did he kno w 


b6 

b7C 


what she did to earn her pay from 


n 


, .advised that he was ' as signed 

] v ,but it was used primarily by HEKNY l 

racallRd that nn nnp occa.a-t r>n Via was dirpp.t.pd Ttw TTRMWV tn 


b6 

b7C 


Ifeels that South Whidbey investment in 

motor vehicles is excessive for a company its. size. He 
believes that the cost of most of these vehicles could 
have been charged to toll investment rather than the com- 
pany’s local investment costs.. 


I 


b6 

b7C 


] also feels that new equipment purchased 


by HENNY in- 1970 for the new Whidbey off ice- was excessive. 
He feels that South Whidbey did not serve sqfficient people 
to require the amount of sophistication that is contained 
in the new equipment. He also feels that a great part of 
this expense was 'charged to the toll rather than station 
account . 


7 
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advised that 


of Pacific 


Western Engineers, Bellevue (or Belleville), Washington, 
was a consultant engineering firm for. South Whidbey on 
contract C-7-E with the Rural Electrification Administra- 
tion of the United States. 


reports to 
was too 


Uf 


.advised that 

rhe e 

extensive and that 


made several v/ritten 


ect that the equipment being installed 
a different switching system 


would adequately handle South Whidbey^ needs. 


was subsequently fired by HENNY. 


Car Telephones - [ 


1 stated -that HENDTY has 


a mobile telephone in his car capable of monitoring all 
three channels belonging to the South Whidbey Island Tele- 
phone Company, as- well as all channels belonging to GTNW. 
The South Whidbey channels .are: ' 

ZM - Maintenance 
ZW - Telephone' Office 
ZY - Commercial 


pointed out that calls on such telephones ' 
go over public airwaves and can be monitored by anyone with 
the proper equipment. 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


advised that HEH-TY has a microwave hookup 
to Everett, Washington. He further advised that any tele- 
phone company having such a hookup, as well as mobile tele- 
phones, is required to have a Class 1 FCC ‘license. HENNY 
has no such license. He has a Class 2 license necessary to 
operate his ham radio equipment. j 


b6 

b7C 


Files - 


.stated that HENl’TY was a particularly 


meticulous individual and did virtually everything by memo, 
with copies to individuals concerned, or made a written record 
of same. This was true in.. both his personal and professional 
life. He went so far as to give his wife instruction by 
memo, with copies to the children. 


b6 

b7C 


8 
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I I related an incident where HEKNYl 

|, had become upset with this practice and naa Durned 

some of the files in KENNY’S office at home.* Upon learning 
of this, HENIiY threw her from the house and would not let 
her reenter until she had apologized and undergone coun- 
seling of some sort. 

added that HENNY kept two copies of all 
these memos, one in his office -a t home, and one in his 
telephone c ompany offi ce. After \ 1 

some of his I I . he xeroxed copies. of his office 

files to replace them. 

Short-time Calls - I. stated that calls on 

certain trunks into the South Whidbey switchboard were 
automatically ticketed for a shorter time than the actual 
call. These calls were marked '-Official'" on the switchboard 
and were on the "Common Battery Line". 

added'- that calls coming-in from the general 
public were nou so handled. 

• .Credit Cards - At the time WENKTY wa s using them, ' 
there were about 5,000 cards issued.. I I explained that 

HENNY made a considerable profit from these cards because, 
at that time, when a card was used by a subscriber the com- 
pany that issued the card billed the person holding it, no 
matter tvhat company’s facilities had been used for the call 
made. In effect, subscribers using telephone; credit cards 
issued by HENNY were billed by, and paid. '.HENNY, whether 
or not they used facilities owned by HENNY. j 

I added that the accounting firm of John 

Steralakis, ' Incorporated,. Washington, D. C.; had made a 
study of HENNY’ S operation, and as a result -of that study, 
the PCC revised its rules on credit card issuance. 


Hot Island Telephone Company - | | stated 

Il'UY is the president and sale employee of the Hot 


Island Telephone Compapy. Calls placed from -any of the 
telephones on Hot Island are switched through the South 
Whidbey switchboard. 


9 
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| I believes HENNY to own some parcels of 

land on Hot Island, but that most of it is owned by a 
development company on the i sland, in' which HENNY has a 
financial interest. I laian believes th at a (First 

Name Unknown) (FNU) | I in the tele- 

phone company, has an interest in this development company. 

- HENNY receives all .revenues from Hot Island 
Telephone Company due to his status as owner/sale employee. 

I I advised that he thought that whenever any 

(telephone company) work was done on Hot Island, it was 
•done by, and charged to. South Whidbey. - _ 

• REA Loans - stated 'that I I 

relating tq C, D and E loans made 
south Whidbey by the REA (Rural Electrification Adminis- 
tration). 

V" 

> t 

These documents set forth the amounts of the 
loans 3 how checks were dravm on the three funds, and how 
allocated to expenses. 

These documents also include copies of Financial 
Requi rements Statements, | 


| advised that he would make these documents 

available should they be needed by the United’ States Attorney, 
Seattle, Washington. j 

Phone Phreak Activities - I I stated that he 

and HENNY would on occasion engage in "phone phreak" activi- 
ties- in an attempt to assist in apprehension of these indi- 
viduals. 

He advised that these individuals utilize what 
is sometimes called a "blue box" to rain access to dial 
tones in various parts of the country. By so doing they 


- 10 - 



NY. 37-70621 

10 < 


can place numerous , lengthy calls without charges of any 
kind. He advised that HENNy was familiar with the "language” 
of the "phreaks " and- could talk to them on their level. 


He advised that on one occasion they had arranged 
for a local radio station to transmit a conversation HENNY 
was having with a "phreak" on the air in an effort to con- 
vince the "phreak" that if he continued his activities he 
would be caught and prosecuted. 


HENNY | | did, on one occasion, assist 

in the apprehension or a ■’phreak" in the south east by en- 
gaging him in conversation until, the call, could be traced 
and the "phreak" apprehended. 


b6 

b7C 


Tax On Calls - 


pointed out that by short - 

timing tickets on long distance calls, subscribers were ■ 
charged less than they would have been if the ticket had 
been accurate. This had the effect, of cheating the government 
out of the 10 percent excise tax due it on the portion of 
the calls that were not ticketed or' billed. 


Operation of the Switchboard - 
on thos e occasions when he, H3NTSY. I 

^operated the South Whidbey switchboard it was for the 


stated that b6 

| and | 1 b7c 


sole purpose of helping out the operators when they were 
overloaded, or on holidays or special occasions when the 
'girls would want time off. 


| | advised that the reason this was done was 

to forestall any attempt by employees to bring a union into 
the telephone company. By working the switchboards, the 
operators were kept happy because they got time off on special 
holidays and occasions, eliminating any complaint that could 
prompt demands for a union. 

1 . ladvised that an individual named T \ \ 

I had at’ one time' attempted to start a union at 

South V/hidbey. When HENNY learned of it, he fired the 

entire South V/hidbey crew. 

* 
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Action of Other Independents -| stated 

that he has no personal knowledge of any acner independent 
company doing the same things that HENNY is doing at South 
Whidbey, but does not think it unlikely. 


b6 

b7C 


I I stated that he recalled an offhand comment 

by HENNY one day that give him the impression that the 
Ellensberg, Washington, Telephone Company might be doing 
things similar to HENNY. He believes that the President 
and General Manager or Ellensberg, whose name he could not 
recall, had a summer home on South Whidbey Island. 


I 1 stated that HENNY has, since \_ 

departure from South VJhidbey, been providing prospective b6 
employers with derogatory summaries of his term of employ" b7c 
' ment, with an apparent view, toward blocking any of I I 

attempts at finding employment or damaging his reputation. 


J also stated that HENNY had in his possession 
copies o f memoranda ref lfectine personal transactions between b6 
1 and HENNY which I I believes would be used by b7 

HENNY to discredit I I and anything he might say on a 

witness stand. 


[ 


] stated that 


may have documents 
relating to these transactions, or may know where they are. 


b6 

b7C 


I I provided his current address ras being: 




New Canaan. Connecticut 

Telephone 


His is: 



| 




Kirkland, V’?. r. hln gt on 3 

Telephone | I 


12 



following invest 1 gat ion was conducted by 


b6 

b7C 


The 

Special Agent 
AT SEATTLE, WASHINGTON 


On April 27, 1973, AUSA BRUCE CARTER, U.S. Court 
House, Sea ttle, was advi sed of the results nf-the inter- 


views with , 

other address for L 
his location . 


I 


and 


He has no 


and has no information regarding 


b6 

b7C 


On May 17, 1973, AUSA BRUCE CARTER, U.S. Court 
House, Seattle, advised that he is considering the possibility 
of subpoenaing witnesses before the June Federal Grand Jury. 
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LEADS (continued) 

AT PHILADELPHIA , PENNSYLVANIA 

Will expeditiously furnish Seattle results of 
interview with HENNY's parents. 


PHOENIX 


AT SHQWLOW , ARIZONA 


Will locate and interview [ 


Telephone Company 


cat 
± L 


] 


For information of Phoenix, 

]of REA and as such, approved a 

large loan for South Whidbe y Island Telephone Company, Whidbey b6 
Island, Washington. I I was subseq uently employed bv South b7c 

| to 



*“i , £ — 

l- as a i 


for 


| work. 


He wa s allegedly paid 
_ ' should be asked 


tne following questions 

1. All his employments since 
the employment contracts provided. 


and what 


2. His Social Security Account Number. 


3. How much total pay he received from South Whidbey 
Island Telephone Company. 


4-. Why he 


5. Whey he left South Whidbey Island Telephone 

Company. 


PORTLAND 

AT PORTLAND, OREGON 

Will expecitiously furnish Seattle with results 
of investigation previously requested. 

SEATTLE 

AT WHIDBEY ISLAND, WASHINGTON 


B 
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LEADS (continued) 

Will reinterview operators regarding "Number Without 
procedure used by HENNY to monitor private conversations. 
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Date of transcription. 


6/15/73 


I 1 

C linton , Washington , was i nterviewed the South Whidbey 
Island Telephone Company. 


| stated sh e has been 

employed by the phone company as an operator for | [ 

It has been company policy for each employee to be 


b6 

b7C 


allowed to make five free long distance ph one calls eac 
to any location within the United States. 


week 


believed that at one time several years ago, there was no 
limitation on the number of calls, however, the five per week 
holds true at this time. The calls are billed and ticketed 
to the South Whidbey Island Telephone Company as a three minute^ 
call regardless of the actual duration. The calls can only be b7c 
made by the employee and not by member s of the fami ly and must 
be placed from the telephone company. • I D ias averaged 

five to seven calls each week. She initiall y received her 
instructions regarding this policy from the I ~l « 

i ~i 


[ 


| advised that Time-of-Day requests are 

received frequently by operators. At the present time the 
operators are instructed to dial 503-229 r llll if asked for the 
recorded time. If the customer just asks for the time the 
operator now refers to her clock. During the past several 
years the operators were instructed to dial a recording in 
Orqgon regardless if the customer requested for th e recorded 
tinle. This practice ended about 1.1/2 years ago. 


b6 

hlC 


did not know the purpose for placing the calls to Oregon 
and dad so upon the instruction of the chief operator ■ Weather 
information calls are also placed, to Seattle. 


believed that all of these calls are ticketed to the South 
Whidbey Island Telephone Company. 


b7C 


was asked to explain the operator 55 calls 
or the procedure used in which relatives and friends of Hr. b6 
HENNY placed long distance calls . She advised that the 
operator receives a call from a different operator in another 
location in the United States. The caller would ask for 
operator 55 or possibly state that Hr. HENNY* s call was being 


Interviewed on_ 


6/6/73 


_0f 


Langley, Washington 


.File #. 


SE 87-13996 


by. 


/ and 
yTMK: j 


lb 


_Dolo dictated. 


6/11/73 


be 

■b7C 
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returned. | I stated that the local operator then 

plugs into the busy jack and the operator at the other 
destination believes that the line is busy. The South Whidbey 
operator then places a call back to the individual who had 
called for operator 55 and asked him what number he desires. 
The call is then completed and ticketed to the South Whidbey 
Islan d Telephone Company. This procedure is used by Mr. and 
I HENNY. hi s Parents, his si‘ster> in -t-bp- 


isp 

and|_ 


ft 


stated that most of the calls are placed by Mr. HENNY. 
was informed of this procedure by the chief operator. 


She 


I I stated that the telephone company has a 

policy of placing Wake-Up calls to. -customers upon request. 

About three or four years ago, she worked the early morning 
shift and placed daily long distance ’ Wake-Up calls to | 

I in Seattle. She believed the calls were ticketed to the 
phone company and she could recall no other long distance 
service. 


| | has been in Mr. HENNY’s home, however, 

she has never seen any of his telephone equipment-. She 
understands that he can monitor the conversations of the 
operators, but has never heard that he can monitor private 
conversations. On occasions, Mr. HENNY requests that the local 
operator set up conference calls for him. These sometimes 
involve several people in several different locations. 

In addition., Mr. HENNY likes to operate the switchboard and 
evidentally runs various tests of the , equipment . 


Istated that she is aware that a holding 
time study was conducted at the phone company during the 
week of May 7, 1973. She believed this study is done to 
determine how much loca l and long distance business_ih£_c.ompany 


performs- 

untilL 


[ 


stated that she work qd from 
from Mav 7 through Mav 11. 


1 and 




also worked the daytime 

shift althou gh -the time they report tor work is staggered. 

\ had a 15-minute coffee break at 9 a.m. and 1:45 p, 


m. 


and a 30 minute lunch at 11:30. a.m. A second operator would 
have coffee breaks at 10 a.m. and 2:30 p.m. and lunch for 
30 minutes at 12 noon. The third operator would have coffee 
breaks at 10:30 'a.m. and 3 p.m. and lunch at 12:30 p.m. 


i 

b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 | 
b7C 


3 
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*A 


stated the 


during this time was 


and she would normally substitute for the operator 
on break if the remaining operators became busy. She 
stated that Mr. HENNY seldom works the switchboard and he 
may have operated the switchboard for short 'periods during 
the week of May 7 to May 11. She thought that he remained 
in his office most of the time during the study. 


] stated she never busied' a line when it 
was not in use and never made calls without tickets. She 
is not familiar with the use of the number 047 in connection 
with a call placed on the Everett trunk. She did not recall 
any strange white sequence on her switchboard during the 
week of May 7 and did not recall Mr. HENNY operating the 
switchboard for any great length of time. She did not make 
any test calls or 1,000-cycle tone calls. The phone numbers b6 
355-3 396. 047-321- 1121. and 221-2111 were not familiar to 
her. I I did not notice anyone testing a specific 

trunk while she was operating the switchboard. She had no 
indication that anyone was placing calls for short duration 
on trunk after trunk. | I d id not recall placing 

any call to Allied Data during the week of May 7. She never 
urndseiv le ft a line open after a call had been completed. 

I did not notice a specific trunk which might l} ave 
been in use for many hours without a break. 


E 


ladmitted that she was probably at the 
1 on each of the mornings from May 7 
3m 


b7C 


never ran down the trunks during the week of May 7 to see if 
they were in operating order. She is not aware that anyone 
else performed such a test during this time. 


switchboard at 

until May 11, xa / 3 . She again stated that she did not recall 
Mr. HENNY operating the switchboard for any length of time 
and did not recall any unusual occurrences at the switchboard. 
She does not know 'if Mr. HENNY_mia±yt have replaced her at her 
station when she left work atT 


b6 

b7C 


b.m. on those days. 


4 
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Dole of transcription. 


6/15/73 


| I, Freeland, 

Washington, was interviewed at the South Whidbey ^Island 
Tel ephone Comp any. She has been employed bv the or»mT-<ar|y 

fori I and is a I Z b7 


for i I and is a | . | 

She was | ~t I I stated 

that a Holding Time Study is not familiar to her and she does 
not know how the phone company is ■ subsidized. She does not 
know of any procedures used in time-of-day calls and wake-up 
calls. She is not familiar with operator 55 calls and knows 
of no special procedure used in setting up calls for Hr. HENNY 
and his friends and relatives. 


| I stated that she has seen Mr. HENNY 

at the switchboard on occasions. She was at work during the b6 
week of Hay 7 to May 11, however, she cannot recall if Mr. b71 

HENNY wa s at the switchboard durin g that time. She pointed 
out that | and she seldom observes 

the operation of tne switchboard. 

1 stated that I is 

retu rned to the phone co mpany from Allied Computer Center. 

She | ~| based on figures furnished by Allied. 
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nt Langley , Washington 
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t 


Washinr rbrm . atijTRp.r] that she has been employed as a 


for L 


I 


Freelan d , 


b6 


for the South Whidbey Island Telephone C ompany hie 


She has never work ed for the company as 
Hand her duties consist of | 1 . 


She 


] 


has been in DAVID HENNY’s home on one occasion, but has never 
noticed any extensive telephone equipment. She heard that 
he can monitor the work of the telephone ■ operators from his 
business office and from home. She has never heard that he 
monitors private conversation. 


] advised that Mr. HENNY operates the 

switchboard at the phone company quite often. Sh e was working 
£_&ai^-tijne shift between May 7 and, May 11, 19 73. [ | 


b6 


could not be certain exactly when Mr. HENNY operates b7c 

the switchboard and is not certain if he was on a switchboard 
between May 7 and May 11. She seldom sees h im at the 
sw itchbo ard, but often overhears him working. I 
is 1 ~1 to the office occupied .by the / 


1 


She believes that he often performs some type of testing on 
the equipment and can recall him saying something to the 
effect that this is South Whidbey testing and would you give 
me a tone. 


1 H has heard the operators say ” Operator £ 7C 

55”, however, she is not exactly sure of the procedure used 
in connection with this term. She .is also unfamiliar with 
the method. used in giving time of day information. 


ladvised that it is company policy 

to allow each employee to make five free long distance phone 
calls from the telephone office aa ^li w o<aV A miirn of two 

calls can be made on any. one day. was certain 

that these calls were ticketed by the operator prior to direct 
dialing. There has been no limit on the length of the phone 
calls, however, she recalls seeing a company memo stating that 
the calls should be kept short. These calls can be ma de to 
any location within the United States. [ I believed 


that she averaged her five calls each week. 


b6 

b7C 


Interviewed on 


6/6/73 


Freeland, Washington 


SA 

/ and 

SA 
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Date of transcription 


6/15/73 


I 1 Langley, Washington, 

was interviewed at the Sou th Whidbey Island Te lephone Company. b6 
She has been employed as a | | for the company b7c 

for I I 


I | stated it has been company policy 

to allow each employee to make five free long distance 

phone calls to any destination in the United States each week. 

These calls can only be made by the employee and must be 

made from the tdephone company or the phone booth outside 

the phone company office. Prior to direct dialing, the be 

operator on duty would ticket the call for three minutes or b7c 

less regardless of the actual length of the phone call. 

In other words, the employee could .talk as along as she 
desired, how ever the ticket would re-flect a three-minute call. 

I I stated that she averages her five calls each 

week. The procedure used in ticketing the calls was explained 
to her initially by the I I 


I stated that the telephone company policy 
for giving Time-of-Day information has varied from time to 
time.- Periodically, the oper ators were in structed to give the 
customers the time directly. I I recalled that a 

different procedure was used for more than a year beginning 
approximately 2 1/2 years ago.. The operator on duty was 
instructed to dial a recording in Kirkland, Washington, or 
Oregon. This call was ticketed as a long distance call and 
billed to the South Whidbey Island Te lephone Compa ny. This 


or 


[ 


She 


policy w as explained to her by either f 
I ~l and she understood it to be company policy 

estimated that she placed five of the Time-of-Day calls to 
Kirkland or Oregon each day. A similar procedure was used 
in obtaining weather information, however, these calls were 


was 


b6 

b7C 


not as frequent as the Time-of-Day calls.' 

certain that the calls were ticketed and billed to the phone 
company just as the free employee calls were billed to the 
South Whidbey Island Telephone Company. 

b6 

|was asked to explain the operator 55 callsb7c 

and the method in which relatives and friends of Mr. HENNY" 
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placed long distance calls. A long distance call would be 
received at the operator station according to I I 

and a caller would give his name and number and stated that 
he was returning Mr. HENNY's call. The South Whidbey operator 
would then plug into a busy jack and this would alert the 
operator in the calling city that the call has not been completed 
The South Whidbey operator would then call the" parly at the 
other location and ask him what number he desired. Ihe 
person was then connected with the party he wanted. 


] 


[ 


believed that these calls were ticketed and charged to the 
South Whidbey I sland Telephone Company. This pr ivilege was 
used by Mr. and I L HENNY. My . HENNY’s parents, 


] and possibly other relatives 

] recalled that on a few occasions, 


b6 

b7C 


of Mr. HENNY. 

Mr. HENNY would be talking to his parents or friends in 
another part of the United States and he would instruct the 
operator to include yet another party at a different location. 

I received the instructions bn th e operator 55 ca lls 
from the | ~ | who would have been I \ 


I I stated that the operators place Wake-Up 

calls to local customers as a courtesy. At times she worked 
the early morning shift and placed these calls. Most of the b6 
reci pients of the c alls were local, however, she recalled b7 

that I I was called in Seattle on a regular basis. 

The instructions for the Wake-Up ca.lls were in a wake-up book 
and the only long distance call she could recall was that to 
SHOCK. She believed this call was billed to the South Whidbey 
Island Telephone Company. 


I I stated that she believed Mr. HENNY can 

monitor the work of the operators from his home, but as far 
as she knows, he cannot monitor personal conversations. She b6 
has been in his home on one occasion, but did not notice any b7c 
telephone equipment in the home. She advised that Mr. HENNY 
operates one of the switchboards whenever the regular operators 
are extremely busy or on certain' holidays such as Mother's Day 
and Christmas. Normally, Mr, HENNY and I i operate 

the switchboard on thes e holidays and the operators are given 
the day off. 




b7C 


I I is not familiar with the holding time 

study which was conducted the week of May 7, 1973. She pointed 
out that she was on vacation from April 27 until May 20. 



FD-302 {REV. M 27*7*0) 


FEDERAL BUREAU OF INVESTIGATE 


Dole of transcription. 


6/15/73 


I , 1 Langley, Washington, 

vas interviewed at the South Whidbey Island Telephone Co mpany 
She has wor ked for the telephone company for I I and b7c 

v'orked as a I ~ 

ago . At that time she was assigned to the | [ 

stated it is telephone company policy 

for each employee to receive five free long-distance phone 
calls each week. There is no time limit on these calls and 
they can be placed to any location in the United States. 

Prior to direct dialing, the local operator would place the 
call for the employee. The call would be ticketed for three b <: 
minutes or less regardless of the actual, duration of the call. bl 

averages two or three free calls each week. These 

calls must be placed from the telephone company offi ce or 

the pay phone outside the telephone company office. | 


peived her ii 

istructions from the 1 



l 

* 


| | advised that she frequently received time- 

of-day requests from customers when she worked as an operator. 

The operator was instructed to dial a recording in the Seattle 
area and then to ticket the call to the South Whidbey Island b6 
Telephone Company. This procedure was used from the time she b7c 
came to work until the time she went to the Central Off ice . 
Weathe r information calls were also placed to Seattle. I I - 
I I estimated that she placed ten time-of-day calls each 

day. She did not know the reason for placing the calls to 
Seattle, but received her instructions from the chief operator. 

I I stated that she recalled the procedure b6 

used in setting up long distance phone calls for Hr. HENNY’s b7c 
friends and relatives. The local operator would receive a 
call from an outside operator asking for operator 55 or stating 
a call was being returned to Mr. HENNY. The local South Whidbey 
operator would then give a busy signal and the outside operator 
would know that the call had not been completed. The local 
operator would then call the individual who had initially 


Interviewed on. 


6/6/73 


B , Langley , Washington 


SE 87-13996 


SA 
. SA 
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placed the call and asked him for the numbe r he desir ed. The 
caller usually actually wanted Hr. HENNY or I [ but 

on some occasions, wanted some other part of the United States. 
The call would be completed as requested and ticket as a 
three-minute call to ttjp. inoal nh^inp. company regardless of the 
duration of the call. 


recalled that on some 


b6 


occasions, Mr. HENNY personally directed her to place a long b7c 
distance call for his mother or friends to another location 
in th e United States. This privilege was extended to Mr. and 
l I H'Fi'lNY . hi.c; parents, his sister in the Seattle area, 

and other friends of Mr. HENNY. She received her ' 


instructions regarding these calls from the chief operator. 


[ 


^recalled that on occasion she would set 


up a conference call between Mr. HENNY and two or more of his 
friends or relatives. She would do this upon the direction 
of Mr. HENNY. She stated that Mr. HENNY often operates the 
switchboard an d c onducts various tests. In addition, Mr. HENNY* 
I 1 and I 1 operate the switchboard on 

holidays such as Christmas and Mother's Day., 


b6 

b7C 


1 stated that she placed Wake-Up calls when 
she worked the early morning shift. A great majority of these b6 
calls were placed to lo qal cusiromens . She recalled placing 
a dai ly Wake-Up call to 

] of Mr. 


in the Seattle area. 


b7C 


HENNY. She placed the call on the 


instructions of the chief operator and billed the call to the 
South Whidbey Island Telephone Company. 


] stated she was never instructed to make 


phony long distance calls and never heard Mr. HENNY or any 
of the supervisors state that more long distance calls were 
needed. She did not recall dialing 047 and a local number 
on the Everett trunk while working as an operator. She has b6 
done this on several occasions as a test since working in the b7c 
Central Office whenever there is trouble on a line. This 
number would only be called on a few occasions and she could 
never recall seeing or hear ing of anyon e placing numerous of 
these calls in succession. | |was aware that a holding 

time study had been conducted in early May , 1973, however, * 
she was in the Central Office at that time and did not observe 
the operation of the switchboards. 
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was interviewed in the presence of A ssistant tmxted states 
Attorney BRUCE CARTER. I I advised that she is the 

I i T owner of the South Whidbey Island 

Telephone Company. She advised that her telephone number is 
AD 2-0669. She advised that she makes numerous long distance 
call on her telephone and does not make free long distance 

calls through the South Whidbey Island Telephone Company. 

* 

I I advised that. on very. few occasions 

she has placed free long distance telephone calls by calling 
a number at Idle South Whidbey Island Telephone Comp any, let 
it ring three times, and hang up. She advised then l I 
I \ would call her back. 

She advised that on a- few' occasions she has par- 
ti cijQated__in_a. conference call between her parents, herself, 
arid I L She advised that in addition she has been 

permited to make a few free long distance calls during 

family emergencies such as deaths. She advised I 

always initi ates these calls. She advised that I ^ I 

calls I I parents regularly and occasionally will hook 

them up to her at no charge. 
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interviewed in the pres< 
Attorney BRUCE CARTER, 
employed at tliP Sou th W1 

from I 1 to 

primarily worked the 1 



Dale of transcription. 


l was 

Lsistant United States 
I advised that she was 
Land Telephone Company 
]. She advised that she 

_ | shift as an 

Editio n to being an o perator, 
f and I 


I I advised that as an employee of South 

Whidbey Island Telephone Company she was allowed to make 
five long distance calls per week 5 to" "anywhere she wished 
and the calls could be as long as she wished. However, the 
calls were always ticketed for less than three minutes and 
charged to South Whidbey Island Telephone Company. 

; • She advised that it was a system whereby several 
of Mr. HENNY f s friends and relatives could make free long 
distance; telephone* pails. sba advised this . system was known 
as Operator 55. I I described Operator 55 as a 

system whereby Mr. HENNY*s relatives or friends would call 
.A.their own. local operator and advise that they were returning 
% a long distance call to Operator 55 at South Whidbey. When 
the call would come in to the South Whidbey operator, she 
would plug them into a busy signal. Immediately thereafter 
the South Whidbey operator would call the friend or relative 
and place a long distance call wherever they wanted. She 
advised the tickets on these calls were charged to South 
Whidbey Island Telephone Company and never reflected calls 
longer than three minutes. She advised that the persons 
allowed to ma ke these calls were Mr. HENNY T s parents in 
Philadelphia, I I in New York, and Mr. HENNY himself 

when out of town. She advised there were others she could 
not recall at that time. 

_ of the South 

Whidbey Island Telephone Company, had a diff e-ren t system 
for placing free long distance telephone calls. 
would call an intercept numb er. This would signal the 
operator who would then call I I back and place his 


Interviewed on_ 
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call wherever* he wished. She advised that I I name 

would be stamped on the ticket; however, the ticket would 
be charged again st South Whidbey Island Telephone Company. 

She advised that I ~1 utilized this system an average 

of one to two times a week while she was employed there. 

I I advised that another system used by 

DAVID C. HENNY was called "Seattle Capital". She advised 
that several times per day HENNY would request an operator 
to get "Seattle Capital". The operator would dial (5 03) 
224-2222, which is HENNY’s stockbroker. I I advised 

that tickets were alread y made out to a Seattle number (not 
recalled by 1 \ and were used for these Portland 

calls. She advised that although HENNY invariably talked 
longer, the calls were always stamped three minutes or less. 

She advised that while employed at the South 
Whidbey Island Telephone Company there were several systems 
used at various times for time-of-day calls. She advised 
that atone time when a customer called the telephone company 
.requesting the time of day, the operator would advise the 
customer the time reflected on their clocks. She advised 
that another time they utilized a number in Kirkland, 
Washington, with the time recording. She advised that still 
at another time, the operator would plug the customer into 
a time recording at Astoria, Oregon. She advised that all 
the Astoria and Kirkland calls were ticketed against the 
telephone company and reflected calls of less than three 
minutes . 


b6 

b7C 


b6 

b7C 


She advised that another courtesy offered ,*;by the 
South Whidbey Island Telephone Company included long distance b6 
wake-up calls. She advis ed that friends of Mr. HENNY* s, b7 , 

which inpinHoH I Hn Seattle, would be called for 

wake-up bv th e South Whidbey Island Telephone Company operators . 

l ad vised that when traveling out of town, Mr. 

HENNY would be called for wake-up ' whether he was in New York, 
Honolulu, or wherever. She advised wake-up calls were 
ticketed against South Whidbey Island Telephone Company and 
were always ticketed for less than three minutes. 
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[ 




] 


Whidbey Island, Washington, was interviewed in the pres ence 


of Assist ant United States Attorney BRUCE CARTER. 

vised that she was employed as operator [ 


1 


b6 

b7C 


] 


f he South Whidbey Island Telephone Company from 
and I 


1 

I _ I advised that DAVID C. HENNY, owner 

of. the South Whidbey Island Telephone Company, has utilized 
several methods to enable his friends and relatives to make 
free long distance telephone calls. She advised that 
originally a system referred to' as WHA calls or Operator 
61 calls was used. This system involved a friend or relative 
calling through their local operator to Operator 61 at South 
Whidbey. The South Whidbey operator would then plug the 
call into a busy signal. The South Whidbey operator would 
then call the friend or relative back and plug them through 
to any long distance call they desired. She advised that 
these calls were placed for Mr* HENNY 1 s pa rents in Philadelphia, 
Pennsylvania, and I I to Portland, New 

York, and Medford, Oregon. She advised these calls were 
made sometimes several times per week and sometimes none ah 
a week. She advised the calls were always short-timed, which 
means they were ticketed for three minutes or less. The 
calls were usually -mnnh i r>r>g;o-r> than three minutes. She 

advised that I .... ...J used the Operator 61 method to call 

Mr. HENNY from Hawaii. 


b6 

b7C 


She advised that \_ 


of South Whidbey Island Telephone Company, used a little 
different method in that he dialed a non-working number on 
South Whidbey. The South Whidbey operator would received 
the call on intercept, then call him back and place his long 


] 


b6 

b7C 


k>f 


distance calls for him. She advised that 
New York received free long distance telephone calls through 
the Operator 61 method. 


advised that three or four years ago 

the Operator 61 method for furnishing free long distance 
calls for friends and relatives of Mr. HENNY' s was changed 


b6 

b7C 
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to Operator 55. She described the Operator 55 method as 
being almost the same as Operator 61 for placing free long 
distance telephone calls for friends and relatives. She 
advised that in addition. Operator 55 was used whenever a 
South Whidbey customer was unable to reach their party on 
a person-to-person call, a code 6 is suppose to be used 
which is a regular call back. Otherwise, code 7 is used 
which is a regular call back but charged to a third number. 
Operator 55 indicates that time and charges were requested 
by the original customer placing the call. 


| | advised that DAVID C. KENNY instituted b6 

a procedure wnere code 6 and 7 was almost never used. b 7 c 

Instead whenever a South Whidbey customer was unable to 
reach their party on a person-to-person long distance call, 
the South Whidbey operator would leave word for the called 
party to call Operator 55. She ' explained that this would 
keep the ticket at South Whidbey an increase to South Whidbey 
Island Telephone Company receipts. If an operator from another 
system becamse suspicious and wanted to know, the call would 
be returned to Operator 55. Mir. HENNY would advise the 
operators not to use Operator 55 for a short time. The 
Operator 55 calls which should have been code 6 or 7 averaged 
approximately 100 calls per week. 

l :b6 

I I advised that approximately one year b7c 

ago South Whidbey Island Telephone Company installed direct 
dialing equipment. She advised that prior to that time all 
employees' long distance calls (employees were allowed five 
free calls per week), the free friends 'and relatives' calls, 
and time and weather calls were all charged to the South 
Whidbey Island Telephone Company. They were all short-timed, 
meaning they were ticketed for three minutes or less. 

She advised that Mr. HENNY would call his stock- 
broker in Portland almost daily and the operator would ticket 
a Seattle number and charge South Whidbey Island Telephone 
Company. These calls were ticketed for three minutes or 
less; The calls actually ran much longer than three minutes. 

She advised that all company calls, which amounted between 40 
and 75 per week, were ticketed for three minutes or less; 
however, the calls ran over that. Mr. HENNY talked for 
sometimes two hours or more bn one call. 


16 
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She advised that starting about 1968, Mr. HENNY 
gave instructions that operators were to start plugging 
customers to Seattle for the time of day. She advised that 
about 1970 this was changed to a Kirkland number, then to 
Astoria, Oregon. About seven months later, HENNY instructed 
the operators to start giving time from clocks in the office. 
She advised that long distance tickets were made on each of 
the calls and the telephope company charged for them.. 
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FEDERAL BUREAU OF INVESTIGATION 


Date of transcription. 
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I , 1 Greenbank, 

Washington, was interviewed at her residence in the p resen ce 
of Ass istant United States Attorney BRUCE D. CARTER. | | 

I I stated that she has been employe d as an operator 

at the Whidbey Te lephone Company from I I until b6 

the I I . She initially worked as the I ~| b7c 

for_anroximately three mon ths a nd then worked the | | 

I I unt-i 1 approximately [ I and has been principally . 

employed - on | | since that time . I stated 

that she was trained as an | | by the | ~1 » 

: ‘‘ 1 I stated that employees of the Whidbey • 

Telephone Company receive an employee’s concession under which each 
employee is presently allowed to make five free toll 
telephone calls per week. Previous to 1970 or 1971 the number 
of such, calls was unlimited. No restrictions are placed on the 
length of such calls but the employee calls as well as all official 
calls were ticketed at three minutes or less by the operators 
before the calls were shifted to the direct dist ance dialing b6 

equipment at the Telephone* Company. I I stated that b7c 

she frequently utilized her telephone concession to talk to 
• her family in Ohio where sh e frequently speaks to her: mother 
in Tiffin, telephone number f I I I 

that her- concession telephone calls to her mother usually ran 
approximately fifteen minutes each and that her other toll 
calls frequently exceeded three minutes in length. . 

| stated that friends of Mr. HENNY were" allowed 

to make free toll calls from places outside the Whidbey exchange 
to the Whidbey switchboard where they were to be patched through 
to their desired party who might also be outside the Whidbey 

exchange in order to avoid pay ing toll. Individuals who 

received this service included 1 ~!> I "1 

Mr. HENNY ’ s parents in Philadelphia, M r. HENNY I Ion • 

Mercer Island. Mrs. SAY f-Kho wvt->.or. of 1 L I I 

| , and in Hawai i, I I 

and I I of Tennessee. | bnce spoke for 

nine hours on one of these free calls. I I remembered 

the operators by sending them two fi ve pound boxes of See ’ s 
chocolates on occasion. I I stated that the friends 
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61 -technique -to con-tact the Whidbey operator. The individual 
would contact his local operator and advise the local 
operator that he was returning the call of Mr. HF.NNY from the 
Whidbey Telephone Company operator 55 . The local operator would 
contact the Whidbey operator who would identify herself 
as operator 55 and would p.lug a busy signal into the circuit 
and advise the calling operator that Mr. HENNY’s line was 
busy. The Whidbey operator would obtain the name and telephone 
number of the person calling and the local operator and the 
friend would then hang up. The Whidbey operator would 
then call Mr. HENNY’s friend at the number given and complete 
his call through the Whidbey switchboard to the desired 
party who night be either within o r without th e Whidbey 
Telephone Company exchange area. I I stated that 

she employed this technique whenever she received a call 
through operator 55 from anyone asking for Mr. HENNY. All 
such calls were charged to the company for three minutes 
or less. " 


also described a procedure employed by the 


Whidbe y Telephone Company, to obtain additional messages. 


advised that an outgoing person to person calls when the 
destination telephone is answered by other than the called 
party the Whidbey operator is required by the Bell operating 
manual to leave the calling number, the name of the person 
calling and request that the call be- returned through operator 
6 or 7. When the called party returned the call through 
the local operator 6 or 7 the Whidbey -Telephone Company 
would be required to share the toll. revenue with the local 
telephone company which actually handled the op erating 
procedures relating to the r eturn of the call, 
stated that C ' 


] and Mr. HENNY had instructed the 


Whidbey operators that in order to keep the toll revenue on 
Whrlbey that they should leave instructions to request that 
the called party return the call through operator 55 at Whrlbey 
Telephone Company in order to keep the toll revenue at 
Whidbey. When the. call was returned to operator 55 at Whidbey 
then the Whidbey operator would handle the timing and the 
ticketing of the call and Whidbev woul d obtain the revenue 


associated with the call. L 


stated that other 


operators sometimes questioned her regarding the operator 55 


19 
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return call and that she had been unable to give satisfactory 
explanations. Mr. HENNY had advised the operators that they 
should occasionally leave word to have the returned person to 
person call placed through operator 6 or 7 but that the majority 
of such calls should be returned through operator 55 at Whidbey 
Telephone Company. 


of Sea ttle also received 
would 


also stated 

free long distance telephone service. 

place his calls throu gh his mobi le unit unde r call letters 
KOP 303. I — ... I stated that I I has a regular 


south Whidbey motaLe un it which he has used to make free 
toll telephone c alls . I I stated that she understands 

that I l o-avo Mr. HENNY quite 'a bit of money to 


b6 

b7C 


[ 


] 


stated that toll time of day service was 
initially given to Portland, Oregon. Thereafter toll time of day 
service was given to Kirkland to an 827 number and thereafter to 
Astoria, Oregon. | | stated that the time of day cards 

were made up in advance by the night operator and the day 
operators would just fill in the time of the call. The calls 
were a ll charged t o the company and timed at three minutes or 
less. I I states that she is uncertain how long toll 

time of day service w as ' provided but that she still provides it 
to a 


of the Washington State Ferries who 


insists on hearing the time of day recording. 


stated that Mr. HENNY would frequently call 
the operators and state that a call should be placed to Seattle 
Capital. The operator knex* that she should place the call to 
Portland to Mr. HENNY ’s stockbroker and ch arge the cal l as if 


it were a Seattle ticket to a 624 number. _ 
these calls were made several times per day. 


stated 


b6 

b7C 


b6 

b7C 
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State Prosecutor [ 


I was locate d in the offices of Special 
I on the 32nd floor of Tower 

Number 2, World Trade Center, New York City. He was advised 


of the identities of the interviewing agents orally and through b6 
display of credentials, and that the agents wished to discuss hlc 
with him his knowledge of DAVID C. IIENNY and th e South Whidbey 


Island Teleph one Company. 
interview was 


Present with f 


of [ 


during the 


] office, 


I 


1 arhri apd that he is employed by thq 
i 


on leave of absence to [ 


b6 


working in the field of official corruption . 


in Ne w York City, but is currently b?c 
— ] office, and is currently 



and becau; 


stated that he f irst- met DAVID IIENNY in 
th shared an' [~ 


, ■ i, they soon struck up a friendship. In 

J he went t o work for HENNY, during the summertime, and 
continue d until I 


b6 

hlC 


He descr ib ed their friendship as a 

\m I I a dded that he occasionally 


gave HENNY I L and after 

graduating^ and would advise the interviewing agents if the 
discussio n veered toward subjects that might infringe on their 


provided the following information regarding the, 


topics and persons listed below: 


•b6 

b7C 


Operator 55: I I advised that he did, and still . 

does, have access to this service but uses it on a very limited 
basis, and primarily for business reasons. He is called on 
infrequent occasion by HENNY or one of the technical personnel 
at South Whidbey because of his knowledge of South Whidbey' s 
system. He added that the reason for having the Whidbey operators 
plug into a busy signal and call back was to eliminate going 
through the operator at the initiating end of the call, freeing her 
and a trunk for other service. This was done solely for 
economy and efficiency. 


Interviewed on_ 


6/15/73 


_al_ 


New York, New York 


.File # 


NY 87-70621 


by. 


S&sT 


and 

:iran 
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I I stated that he, I-IENNY, and at one time b6 

I ^ri j oyed operator 55 privileges, and that he knew hiz 

of no others, or a "list" of such persons. This service was 
at one time designated operator 61. 

I I added that he last worked at South Whidbey in 

l and- since then has had infrequent personal and telephonic b6 
contact with KENNY and other Whidbey personnel. lie and KENNY hie 
remain good friends. 

Long Distance Time of Day Calls 

I stated that these ca'ils were made to Seattle 
because Whidbey had no automated time machine that give correct 
accurate time. He stated that these machines are very expensive , 
and to provide Whidbey subscribers with better service the long 
distance calls were made. 

Long Distance Weather Calls 

These calls were made to Seattle ■ for the same reason 
time-of-day calls were- there was no such service available 
at South Whidbey. Calls to Seattle provided direct contact 
with the meteorlogical service there. 

Ski Reports Never knew of any such calls being made. 

Service 


I 1 stated that South Whidbey was very service 

and emergency oriented, and pointed out that most of their 
subscribers are elderly persons. It was not unusual for KENNY 
to have suitable equipment installed in subscribers homes 
that would ease problems caused by old age, arthrites or other 
infirmities. Nor was it unusual for emergency repairs to be 
made at unusual hours because many of their subscribers 
depended so heavily on reliable telephone service. lie added 
that the town doctor still calls the switchboard at South 
Whidbey so the operators know where he is in case of emergency. 
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| I advised that one example of special b7 

equipment installed was an old-type telephone that required 
only that the subscriber pick it up to have the operator come 
on the line. No dialing or cranking was necessary. 

Wake-up Calls: 

These calls were a service provided to local subscribers .. 
For a period of three months in 1970 he received such calls 
in New York but believed they had been made on the sale initiative 
of the night operator at South Whidbey, who made the calls mostly 
to have someone to talk to. She had learned of his daily rising 
time accidentally . He knew of no list, or policy, of such 
calls being made long distance to any specific people outside 
Whidbey' s service area. 

Monitoring Equipment 


|_ | knows of no mo nitoring equip ment of anv b6 

kind in ftrt'TOY 1 g home. I I stated that in I I ^ 7< 

HENNY could monitor an operators 

Wry none 5 to aet^YiitlhO xr she was listening in on conversations, 
but believes that it had been discarded years ago. 

Short Timina Message Tickets 


| | stated that it was sometimes policy to short-time b6 

message tickets, but that this was done for convenience and b7 

efficiency. He pointed out that switchboards at South Whidbey 
are capable of handling 20 calls each, and that pinching, the 
tickets shortly after inception of the call left the operator 
free to handle other calls. He added that these tickets were, on 
occasion, not sent through to 6TN for use in computing the rebate 
due South Whidbey. 
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stated that he never discussed with HENNY, 
no did he know 1 , Ot any policy or routine designed to increase b6 
expenses, number of toll calls or of any other means used to 
increase South Whidbey ' s return from connecting facilities. 


:b7C 


Free Telephone Calls for Employees 




D stated that all South Whidbey employees are 


b6 

b7C 


allowed a limited amount of free telephone service, as long 
as used at the central office. He does not know how these calls 
were ticketed. 


I 1 pointed out that all' "major telephone companies b 6 

in the country give their employees free telephone service b7c 
from their homes. 

CREDIT CARDS 


[ 


] stated that HENNY had issued credit cards at 


one time, to subscribers and non subscribers alike, and 
believes that somewhere between 200-400 had been issued. 

Ipointed out that South Whidbey Island is somewhat of a 


b6 

b7C 


summer retreat and that a great number of people who came to 
South Whidbey charged calls to GTN credit card s . In o rder to 
recoup some losses suffered by this , HENNY and I I encouraged 

South Whidbey credit card holders to charge calls when they \ 
left the island. This occurred before credit card issuance \ 

rules were changed several years ago. I I stated that HENNY \ 

suffered a loss as a result of use of telephone credit cards. 


New Equipment at South Whidbey 

] stated that the equipment at South Whid bey is 


sophisticated, but not moreso than the company's needs. 


advised that when HENNY applied to the REA for the new equipments 
loan, he sent them specs detailing projected future usage. He 
did’ not designate the particular equipment he wan ted. A bid was 


b6 

b7C 


m* *L. 4* _ 

let, and ITT eventu ally installed the equipment. \_ 


that 

REA. 


believes 


had a lot to do with drawing up the specs sent to 

1 


■ \ 
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I 1 stated that the name Pacific Western Engineers 

was unknown to him. 

Micro-Wave Equipment 

I ~l stated that HENNY or this technicians b6 

have all th e necess ary licenses to operate the Microwave b7c 

equipment. I I advised that he himself had a license 

allowing limited access to this equipment. 




advised that 



a submarine cable 
to Hat Island that contained 19, cable pairs, and installed some be 
28 telephones. S everal of these p hones were the old crank-type b 7 c 
I I HENNY I y and were used as much for 

“color" as any other reason. 


The Hat Island Telephone Company was set up because 
State regulations at that time prohibited expansion of South 
Whidbey* s service area. At the same time GTN held the view that 
the island contained too few people to make service there 
profitable. HENNY decided to go ahead with providing service, 
and was subsequently awarded the franchise for Hat Island by the 
Washington State Public Service Commission. 


[ 


] added that Hat Island is largely owned by 


\ 

!b6 


a development company and services provided will probably expand*^ c 
State regulations have also been changed and HENNY may be \ 

"forced" to consolidate South Whidbey Island and Hat Island \ 

Telephone Companies. 


I 1 added that the residents on Hat Island greatly £6 

appreciated HENNY* s efforts to provide them with telephone 
service. 


but 


- HENNY and [ 


know each other. 


does not know the degree of their realtionship. 


b6 

b7C 


l J - a I I of South 

Whidbey, competent technically, but his ambition got out of 
control. He always looked out for himself. 


b6 

b7C 
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HENNYl I - was employed at Sou th Whidbey at 

one, time, believ ed to have been in charge of I 


. i i - does not know him. 


b6 

] b7C 


b6 

b7C 


one time to l ~ 
what happened toL 


, - | | believes he attempted at b6 

| the te lephone company. He does not know b7c 


J 


Whidbev 


i 


- an 


at South 


eventually! 


I by HENNY. 
part to | 


r 




] knows of no 


He was 
effort 


b6 

b7C 


on 


JSouth Whidbey , 
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Date of transcription. 


viewed in the presence 
BRUCE CARTER. I 
station : 


^ \t 'was inter- 

Assistant United States Attorney 
I furnished the following infor- 


She advised that I J called her 

the ev ening that she had testified before the Federal Gr and b3 

Jury. I r £« 

that she declined to do this. 

h i' r • -• *- '-s'; 

I advised that approxim ately | 

I I. she had called 

HEN NY -at a particular time agreed upon I ~1 . 

She advised I 1 b6 

I HENNY had left her. She advised th at b7c 

I bv HENNY to complete the ca ll. She advised the ' 
call I I . She advised she was 

unable to recall who he talked to and advised that she believes 
more than- one call was -made. - 

~l advised that she had used the same v : 
procedure as furnished by HENNY to call I ~l hie 

I I . She advis ed several of these calls we re made. 

She advised that when I l T the same 

procedure had been used at HENNY’ s instructions, and I I 

f | for HENNY. 

• She advised that a procedure known as Number Without 
had been utilized for as long as she had bee n employed at 
the South Whidbey Island Telephone Company. I I 

described Number Without as a system whereby Mr. HENNY' would b6 
./request the operator. to qut into a call that was in progress. 

This procedure normally used to determine' if a line was 
functioning properly and as soon as conversation is deter- 
mined, the operator would disconnect. She advised the difference 
in Number Without and the normal procedure was that Mr. HENNY 
would stay on the line and listen to the conversation. She 
advised that HENNY did not disconnect as soon as he determined 


Interviewed on. 


SE 87-13996 


.Dale dictated. 


This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and Is loaned to your agency; 
It and its contents are not to be distributed outside your agency. 





2 

SE 87-13996 


there was conversation. Normally HENNY would. stay on until 
the call was discontinued. She advised she could not remember 
everyone HEN NY listened to b ut remembered that he had listened 
to calls by \ I- Sha advised that he also listened 

to calls of his wife. I I advised that this Number 

Without procedure was included on tests given to operators . b( 

She advi sed that on one occasion Hr. HENNY had I I b - 

I I a night girl (operato r) did not know what Number 

Without mea nt. HENNY advised | I 

I Iwhat it meant. She advised that part of I I 

I L SheP 

advised these tests included questions regarding Operator B5- 
procedure, Seattle Capital procedure, and Number Without 
procedure . 

I ] advised that on at least one occasion h( 


HENNY. She advi sed this call wasl 
She advised that f 







I , 1» Whidbey b6 

Island, Washington* was Interviewed In the presence of BRUCE b 7c 
CARTER, Assistant United States Attorney. | | furnished 
the following information: 

She advised that she called 

for DAVID C. HENNY. She advised this was at a time when 
HENNY was having trouble with his wife. She advised that b6 
HENNY furnished her the procedure for placing the call. At b7c ^ 
one point during the placing of the call, Mr. HENNY made a 
whistle sound. She advised that no ticket was made on this 
long-distance call. She ‘ad vised that she accidentally dis- 
connected HENNY and I I and had to replace the call. She 

advised the call lasted approximately one-half hour. ; 

j . * - » ** r 

;* i* . « ^ ^ • - 

1 | advised that she plac ed long-distance 

wake-up calls in New York for I for approximately 

one and one-half years about a year an d a half ago . She ' b6 

advised that she made wake-up calls to I . I in Seattle, b7c 

Hawaii, Chicago, and Los Angeles, from txme she began working 
at South Whidbey Island Telephone Company until approximately 
one year ago. She advised that on above wake-up calls, she 
made tickets charging the South Whidbey Island Telephone ^ 

Company- until procedure changed’ and' discontinued making tickets 

on company calls at time direct-dial system came in. 

* , * ; 

■•''■/‘■■■She advised that she placed Seattle Capital calls 
for Mr.' HENNY to his stockbroker in Portland, Oregon, as 
explained previously. She advised these calls were always 
short -timed , meaning tickets for only three minutes were made 
out. She advised HENN Y called Seattle Capital several times 
per day. I I advised that the proced ure concerning b 6 

Operator 55 cal ls was explained to her by her I . ~1 b 7 c 

I l She advised that she was furnished with 

official instructions marked "Person ♦Call. Back Procedures” . 

She -advised, however, her new I I ^ 

advised her to use the Operator 55 procedure rather than 
the procedure outlined in the "Person Call Back Procedures" 
instructions . 


Interviewed on_ 6/19/73 


at Whidbey Island, Washington . # SE 87-13996 


.Date dictated 


6/25/73 
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She advised that there were approximately 50 to 
100 company calls per day, none of which were ticketed for 
over three minutes . 


called in on an 


She advised that I 
intercept number. She advised this call would go into a 
vacant number. The operator would look i n the interce pt 
book and it would show n umber to call for* I L The 

operator would then call I ~l and plac e a long-distance 


call for wherever he wanted, and |_ 


J would not be charged. 


concerning procedures from [ 


advi s ed that she 


f 


ecej,ved examination^ 
and 


She advised that items covered would include system called 
Number Without, Seattle Capital, and other procedures regarding 
free long-distance telephone service’. 
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. Dale of transcription. 


6/26/73 


was intea 


1 telephone | 

le presence of AUSA BRUCE D. CARTER. 


\_ (furnished the following information : 

She advised she was employed for the South 
Whidbev Island Telephone Company from I I, to 

1 I. She advised she was employed as I I 

J« As I I she | I to 

I I* S he advised that she re ceivt 

information and policies concerning | | 

from South Whidbey Island T&ephone company President DAVID C. 

HENNY. She advised that she identified the policing am} 

procedures outlined by Mr. HENNY in the I | 


She advis ed these tests included questions concerning 
"Seattle Capital." I I described "Seattle Capital" 

as a procedure used by' Mr.' HENNY to call his stock broker 
in Portland, Oregon. She advised when Mr. HENNY wished to 
call his stock broker (name not recalled)' in Portland, HENNY. 
would. request an operator to call "Seattle Capital". The 
operator would dial the Portland number; however,' she would 
raake^QUt a ticket for_a, f> Seattle number (believed to be MA 2-6J7Ji 
or something similar) . She said although the calls . 

usually lasted longer than three minutes, the operator 

always s tamped the ticket for three minutes or less. 1 1 . . . 

I ~1 advised that .subsequently .the tickets were prepared in.,..,. 

advance. She advised that she recalls HENNY calling 

"Seattle Capital" several times daily. ' ' • 

' | advised that another procedure used by 

the South Whidbey Island Telephone Company at the Instru ction 

of Mr. HENNY was called "Number Without". ^ 

described "Number Without" as similar to a telephone 
customer requesting the operator to check -a busy number to 
determine for sure that it's busy and not defective. She 
advised in this procedure an operator will check the number 
without breaking into the line. This enables the operator to 
hear conversation, but does not enable the p*-r+-*r»ir>ar>j-g in -h->o 
conversation to JjilSW someone is on the line. | 


Interviewed on_ 


6/19/73 


. nt WhHbey Island, Washingto n a SE 87-13996 


31 Data dictated 6/20/73 


This document contains neither recommendotions nor conclusions of the FBI. It is the property of the FBI and Is loaned to your agency; 
II ond Its contents are not to be distributed oulsfde your agency. 








A# 


2 

SE 87-13996 

- . . ( 

advised that it is common in the telephone industry to check 
telephone numbers that have been busy for a long period of time. 

She advised that the general procedure is that operators 
will disconnect immediately upon determining that a 
conversation is in progress. "Number Without" is a procedure' 
where Hr. HENNY would reguest an operator to check a number., 
and plug him (Mr. HENNY) in so that he could listen to the 
conversation. The operators' were instructed not to 
disconnect Mr. HENNY until she received a double 
disconnect. She advised that Mr. HENNY used this "Number 
Without" system infrequently; however, HENNY would usually 
stay on the line until the conversation had terminated. 

She advised that she recalls HENNY using "Number Without" 
to listen to his former and present wife’s conver sation . She 
recalls HENN Y using "Number Without”'" to listen to l ~l 

1 conversations and to his home secretary’s, b6 

conversations . She advised that he listened to other b 7 c 

conversations, but could not remember whose at this time. 

She advised he averaged using "Number Without" several 
times weekly. 

I advised that HENNY had instructed her inta 
procedure called "Operator 61." This procedure enabled friends 
and relatives of^Mr. HENNY to make free long distance telephone b6 
calls. She described Operator 61 as follows: ■ b7c 



A friend or n&ative of Mr. HENNY would call for 
the local operator and advise that they were returning a 
call to Operator 61, Whidbey Island Washington. The friend 
or relative called the operator who would call South Whidbey 
Island Telephone Company for Operator 61. The South Whidbey 
Island Telephone Company operator would plug the call into a 
busy signal. She would then call the friend of relative 
back and place their call wherever they wanted. She advised 
the following persons were approved to make Operator 61 
calls : 


L Mr. 

_| and 


HENNY’ s par ents: 


b 6 
b7C 


to call 


She advised that these operators were instructed 


for wakeup services. 
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| | advised that in order to increase the 

number of long distance call s made by South Whidbey Island 
Telephone Company Mr. HENNY I 

L She advised that superfluous 


advsed t 


la 


by the Grand Jury and 
dvised that she declined to 
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b6 

| I was inter- b7c 

viewed at ner residence. She furnished the following infor- 
mation: 

She advised that on Operator 55 calls from Seattle 
to South Whidbey prior to direct dial, the operators would 
charge as a station call. Sh e advised after direct dialing, b6 
no ticket was made. I l advised that before direct dial, - b7c 

customers were charged station rates even when operators 
placed the call. She advised that on calls charging to a 
third number, the customer would be charged as an operator- 
handled call. She advised mobile units were given benefit 
of dial rate unless placing a person-to-person call. 

She advised that on pay telephone long-distace 
calls, they were always charged as operator-handled calls. 

I ~1 advised that when HENNY obtained the Hat 

Island Telephone Company, long-distance telephone calls 
collect or billed to a third number from Hat Island Telephone b6 
Company, the operators were instructed to tell the customer b7c 
they could not do this.' That is, the calls should be charged 
to the Hat Island number. She advised this ' system was used 
to keep the billing at Hat Island. She advised that HENNY 
instructed the operators that if the customer squawked too 
much to let it go. 


| I advised that the "Number Without" system b6 

used by HENNY to monitor nT-i-sratg* fnnm>reafinnp til n several b7c 

times on telephone number | I number. 

She advised she remembers hennx using "Number Without" on 
that number on several occasions. 


Interviewed on_ 7/19/73 

by SA 


n i Whidbey Island, Washington ,., # SE 87-13996 
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2) Also interview | | regarding his Hat b6 

Island telephone credit card and any free toll call hi 

privileges he had through South Whidbey Island Tele- 
phone Company, such as use of Operator 55 method. 

SEATTLE 

AT WHIDBEY ISLAND, WASHINGTON . Will fol- 
low prosecution of HENNY. 

AT SEATTLE, WASHINGTON . Will, at MERRILL, 

LYNCH Stock Brokerage Firm, determine if HENNY has an 
account at that office. If so, will determine frequency 
of long distance calls to that office from HENNY at 
Whidbey Island in 1969 and 1970. 
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Synopsis: Numerous South Whidbey Island telephone company 

xemployees and other* witnesses interviewed. On 9/4/73 
Special Federal Grand Jury, Seattle, returned an indict- 
ment against DAVID C. HENNY charging violation eight 
counts, USC, Title 18, Section 1343 and 1342, Fraud by 
Wire, and two counts violation USC, Title 18, Section 
2511, Interception of Communications. HENNY was summoned 
to appear before U. S. District Judge WILLIAM N. GOODWIN 
on 9/14/73 at Tacoma, where plead not-guilty to all counts. 
Jury trial set 12/10/73 before Judge GOODWIN at Tacoma. 
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| l South Whidbey Island b6 

Telephone Company, furnished the following information: b7 

I I advised that she j 

as an operator at the South Whidbey island Telephone Company, 

She advised that while employed there, the owner, DAVID C. b6 
HENNY, would utilize a system called "SEATTLE CAPITOL" to b7 ' 

call his 3tock broker in Portland, Oregon. She advised that 
the operators would make ticket, charging South Whidbey Island 
Telephone Company for a Seattle call on these Portland calls. 


I advised that she was unfamiliar with b7c 

any system called "NUMBER WITHOUT" utilized to monitor private 
telephone conversations. 

I advised that Mr. HENNY instructed operators 

to attempt to keep revenue on long distance telephone calls 
from Hat Island Telephone Company within Hat Island Telephone b6 
Company's billing. She advised that if a person on Hat Island b7c 
attempted to place a call from Hat Island and charged the call 
to another number, whether a collect call or charged to a 
third number, the operators would advise that person they 
were not equipped to handle a call that way. She advised that 
HENNY did this in order to keep the revenue with the Hat Island 
Telephone Company. 

| advised that secrecy of communications was 

a big problem at the Sodth Whidbey Island Telephone Company. 

She advised that operators listen to private conversations 
and then discuss them. ...... 
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' On 7/26/73, at Whidbey Island, Washington, I I 
^Operator, South Whidbey Island Telephone Company, residence 
_| Langley, Washington, furnished the following informations 


I I advised that as an operator at the South 

Whidbey Island Telephone Company, she has been requested by 
DAVID C, HENNY, owner, South Whidbey Island Tel ephone Comp any- 
to conduct "SEATTLE CAPITOL" telephone calls, I f 

describes "SEATTLE CAPITOL" as a system, whereby the operator 
will place a call for Mr, HENNY to his Stock brok er in Portla nd. 
Oregon, and charge the call to a Seattle number, I I . 

advised that she does not recall the Seattle number! 1 
advised that Mr, HENNY would regularly request that she place 
"SEATTLE CAPITOL" calls. 


Jadvised that Mr, HENNY employed a system 

code name "NUMBER WITHOUT" and this system would enable 
Mr. HENNY to monitor private telephone calls or conversations. 
She advised that when Mr, HENNY attempted to telephonically 
contact someone who’s number was busy, he would ask -the operator 
to place a- /’NUMBER WITHOUT" plug-in on the number. She advised 
that this a system normally used by operators to determine if 
a number was out of order. She advised that when Mr. HENNY 
had the operator plug into the number, he would stay until 
the conversation ceased. She advised that th e parties ta lking 


would be unaware of they’re being monitored, 
advised that to her best knowledge, Mr. HENNY only occasionally 
used "NUMBER WITHOUT." 


b6 

b7C 


Interviewed on_ 7/26/73 

by SAj 


WHIDBEY ISLAND, 


JtfL 


WASHINGTON# SE-87-13996 

b6 

b7C 

_Dote dictated 8/1/73 
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Dale of transcription. 


8/7/73 


On 7/26/73, C 


1 South 


Whidbey Island Telephone Company, I 0 

Clinton, Washington, furnished the following information: 




advised that she is employed as an 

operator at South Whidbey Island Telephone Company, She 
advised that operators utilize the term ’’SEATTLE CAPITOL” 
to describe a procedure, whereby DAVID .HENNY, owner, South 
Whidbey Island Telephone Company, will have an operator 
call his stock broker in Portland, Oregon, and ch arge the 
call to a Seattle number. Number not recalled by I 


1 


[ 


] advised that the term ’’NUMBER WITHOUT” 


b6 

b7C 


b6 

b7C 


describes a method, whereby Mr. HENNY may monitor private 

telephone conversations. She advised that in the event 

Mr. HENNY attempts to call someone who’s number is busy, if b6 

he wishes, he will ask the operator to call that ’’NUMBER WITHOUT” b 7 c 

and the operator will then plug Mr. HENNY into the line and 

HENNY can then listen to the conversation. She advised that 

this has only happened occasionally to her knowledge. She 

advised that Mr. HENNY has listened to his former wife or to 

an employee on infrequent occasions in the past. 


Interviewed on_ 


7/26/73 n . WHIDBEY ISLAND. WASHINGTO N a SE 87-13996 


SA 


bh 


.Date dictated. 


8/1/73 


b6 

:b7C 
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| pdvised that the South Whidbey 

Island Telephone Company tests operators on procedures 
with written examinations. She advised these tests are 
either prepared by Mr. HENNY or the chief operator. She 
advised that “number without” and "Seattle capitol” are 
code names for procedures commonly asked on these tests. 
She advised, to her knowledge, the tests are put in the 
individual operator’s personnel file when completed. 

I I advised that "number without" is a 

system utilizedgby Mr. HENNY to monitor personal tele- 
phone conversations. 


be 

b7C 


be 

blC 


She advised that two or three years ago Mr. 

HENNY u tilized "number without" to monitor a telephone 
call by \ ~j, I I of Freeland Lumber Company b6 

and a business call to Olympia, Washington to some state b7c 
agency. She ad vised HENNY li stened for approximately 15 
minutes at her, L headset at the board. 


She advised Mr. HENNY frequently monitors private 
conversations made on mobile units with a headset at the 
switchboard. 


She advised that since the current Grand Jury . 
and FBI investigation, she had no knowledge of HENNY util- 
izing "number without-" ' 'dr "Seattle Gapitol." 


Interviewed on fl/TR/73 


by. 


_SA 


oi Greenbank, Washington fu b # SE 87-13996 
Dale dlctated_ 8/16/73 


P4h_ 


b6 

b7C 
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advised that when she was an 
I at South Whidbey Island 


operator 

Telephone Company, DAVID HENNY either made up the oper- 
ators’ tests himself or approved those made up by the 
chief operator* She advised these tests were filed in the 
individual operator’s personnel file. She advised that to 
her knowledge none o f the tests were ever thrown away* She 
advised further that | [ 

had a copy of each tegL given TO The Operators* 


advised Hr. HENNY utilized the 

system called ” number without” - to monitor private tele- 
phone conversations. She advised he would frequently moni- 
tor private telephone conversations made from mobile units. 
She advised that on one occasion she recalls that Mr. HENNY 
utilized the "number without" system to monitor a realtor 
who was making a mobile call. ■ She advised he utilized the 
"number -t-r> mom* fo r nrivnf p -Fai pmhyna con- 
versations. |_ I advised I | became 

irate because of this. She advised other instances she re- 
calls HENNY using "numb er without" wer e an b-T g r>g-n_ 

sonal conversations and | I r>f 

South Whidbey Island Telephone Company. She advised L 


complained bitterly about HENNY listening to his telephone 
calls . 


he 

hlC 


he 

hlC 


Interviewed on, 8/15/73 at Clinton 

by SA I khjb 


Washington 


Dole dictated. 
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The foTTnaung investigation .was conducted by 


A fceview of public directories disclosed that 
telephone number (503) 224-2222 is- listed to Stock 
Brokerage Firm Merrill, Lynch, Piex-ce', Fenner, and Smith, 
Incorporated, Georgia Pacific Building, Portland, Oregon. 


SA 


Ths -fniinwing investigation was conducted by 


I 


On August 21, 1973, 

Scappoose, Oregon, advi sed that~f 

Oregon is not listed to | 

I I have any mailing addre ss in Scappoose , Oregon. 


in Scappoose, 
J nor does I I 


He could not find any record of | 1 as having 

received mail in Scappoose, Oregon, however, he personally 
recalled that in about 1965 or 1966 a person by that 
name worked for the local telephone company in Scappoose, 
Oregon, and lived with his wife’s parents, whose names he 
could no longer recall. 
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tr rzm -ttx are to 

■hhI 
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» Portland, Oregon, Business telephone 
advised that he knows DAVID C. HENNY, 
dbey I sland Telephone Company and has 
known hi m since about I L He adv ised that he attended 

at 1 1 i a Portla nd, Oregon, 

aoa tsnows HENNY l L He charac- 
terized HENNY as a v 


1 a dvised that aino e going to work for 

i . - a g oi TTR Tmv became 

of his and re gained 

hen the I 

because of a company policy chan 


nuKiCtl 


and the company had )j. n this 

— From the inception of BENNY as a n I [ imm 

If HENNY called I I almost daily 

bet ween 7:00 and 3*00 a.m. . on the telephone. After 

**“®l— — -"I the telephone calls tapered 

off to about one per month, the last one being approximately 
one to two weeks prior to this interview. He recalled 
that he probably has not personally talked with hewnv 
more than I L 


Interviewed on_ 


— PD 8 7- 1205 3 


.Dole dictated 
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Dale of Iranscrlpllon AUgU St 22 , 19 73 


1 l r Georgia" Pacific 

Building, Portland, Orego n, business telephone (503) 


221-4760, advised that he 


for 


DAVID C. HENHY,who owns the South Widbav Island Telephone 
Company, in August 1969, | [ after a J 

company policy cha nge in which he.l~ 


assumed 
of the firm. 


b6 

b7C 


I I advised that HENNY calls about once a b6 

day on the telephone, however it possibly could be as b 7 c 

little as three to four timaa a week , according to HENNY*s 
I L The latest telephone 

call was at approximately 10:30, a. m. this date of August 
20, 1973. 


He advised he could not recall receiving telephone 
calls from HENNY from Rome, Italy, however, about one year 
ago he recalled that BENNY called him several times from 
Hawaii. He advised he could not say that HENNY did not 
call him from Rome, but that due to the excellent telephone 
connections available nowadays, there would be no way of 
determining the origin of telephone calls, unless the 
caller identified his location. 


advised that fee has a company I 
the I lof HENNY, which 


~l handling and als o the[ 


]- C 


which discloses 
discloses both his, 

handling of the I 

emphasized this in no way disclosed the exact number of 
and dates of telephone calls, but are merely records of 
transactions; for exampl e . HENNY could call and express an 
interest in a I I and the entry migh t not be made 


for ' a week to ten days when the | | becomes available 

He further advised that records or the company would only 
be available through issuance of an appropriate subpoena 
duces tecum. 


b6 

b7C 


Interviewed on. -8/20473 
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by- 
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nished the following information: 


fur- 


She advised she is. currently ! 

of the South Whidbey Island Tel ephone Company. She a dvised 
she is an operator and prior to l l r she 

was a full-time ope rator at the South Whidbey Island Tele- 
phone Company since She advised she has 

almost always worked ! j 

She advised that the South Whidbey Island Tele- 
phone Company has a system called Seattle Capital. She 
advised that this is a system whereby the Company owner, 
DAVID HENNY, requests an operat.or to get Seattle Capital 
for him. This means the operator is to call Mr. HENNY’s 
stock broker in Portland, Oregon.. She advised these 
calls already have the tickets made up. The tickets 
indicate a charge of three minutes or less and that the 
calls are charged to the phone company. She advised 
tan she is unable to remember if the conversations lasted 
* -..^.longer than three minutes. She also advised she cannot 
remember if the number in Portland was the number the 
call was billed against or if it was some other number. 

I advised that, operators are ;i 

frequently given exams to test them on their knowledge t 
of phoning procedures. She advised Seattle Capital is 
a frequent question asked on these tests. She advised, 
another question frequently asked is number without. 

I I advised that number without 

is a system whereby Mr. HENNY would request that the 
operator get him number without on a specific number. :] 

The operator then would plug into the line; usually 
this line would be busy. With number- without, the 
operator can monitor the call to determine if it is a 
working number and that there are no problems on, the 
line. When Mr. HENNY would request number without, 
rather than hanging up immediately, Mr. HENNY would stay 
on the line. The operator would not disconnect Mr. 

HENNY until he had finished "testing” the line. 


Interviewed on_ 


8/28/73 


Ereeland. Washii 



Date dictated 
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pate of transcription. 9/12/73 


m 13 I J Langley, 

Washington, advised that she has known DAVID C. HENNY for b6 

many years. Sh e advised she c onsiders HENNY a close friend b7c 

and associate. I I advised .she has no know- 

ledge of any of her phones ever being monitored. She 
advised that no one has ever broken in on any of her tele- 
phone calls. 


• I 

! 


Interviewed on. 8/31/73 
by i SA_ 


.at. 


Langley. Wastrington- 


_ File 


it 87-13996 


b6 

b7C 
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D0I6. of transcription. 9/]£/73 


advised that 

approximately two or three years ago, he made several calls 
to Olympi a. Was hington T regarding the obtaining of a liquor 


license. | | advised that he contemplated opening a 

bar in Freeland , Washington, on Whidbey Island. He advised 
that he made calls to both Mr. LUDIOW KRAMER, Secretary of 
State, and to State Liquor Inspector in Olympia. He advised 
that he had no indication or knowledge that any of his 
calls to Olympia were monitored. 


b6 

b7C 


I | advised that he is acquainted with DAVID C. 

HENNY but d oes no t consider HENNY a friend or a close 

associate. I 1 advised that he did rec eive a I 
however, never used it. He advised that | | 

also received a liq uor license and opened a bar named J.J.'s 
in Freeland. I I advised that since Freeland is quite 
small, he didn't feel it could support two bars. 


y 


Interviewed on 8/31/73 

SA 


at Whidbey Island, Washing ton # 87-13996 


b6 

b7C 


by 


1mm 


.Dote dlctated_ a/%/7.3 
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AT SEATTLE, WASHINGTON 

On September 4, 1973, the Special . Federal 
Grand Jury, Seattle, Washington, returned an indict- 
ment against DAVID C. HENNY charging violation of 
eight counts United States Code, Title 18, Section 
1343 and 1342, Fraud by Wire; and two counts viola- 
tion United States Code, Title 18, Section 2511, 
Interception of Communication. 

HENNY was summoned to appear before U. S. 
District Judge WILLIAM N. GOODWIN on September 14, 
1973 at Tacoma. HENNY appeared and plead not-guilty 
to all counts. A jury trial was set for December 10 
1973 before Judge GOODWIN at Tacoma. 
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UNITED STATES DEPARTMENT OF JUSTICE 

FEDERAL BUREAU OF INVESTIGATION 


Copy to: 


1 - USA, Seattle 


Report of: 
Date: 


November 26, 1973 
Field Office File #: 87-13996 

Title: DAVID C. EENNY 


:b6 


Office: ' Seattle, Washington b7c 


Bureau File 87 — 125130 


Character: 


FRAUD BY WIRE; INTERCEPTION OF COMMUNICATIONS 


Synopsis.* 


[ 


Numerous Whidbey Telephone Company employees and other 
witnesses interviewed . On November 7, 1973, Special 
Federal Grand Jury, Seattle, returned 'a True Pill Indict- 
ment against DAVID C. HENNY charging violation, eleven 
counts, U. S. Code, Title 18, Section 1343 , Fraud by 
Wire, and three counts, U. S. Code, Title 18, Section 
2511, Interception of Communications. This reindictment 
supersedes the indictment returned September 4, 1973. 
Arraignment scheduled November 30 , 1973,, at Seattle. 

Trial rescheduled for April 1, 1974, at Seattle. On 
November 9, 1973, Whidbey Telephone Company 1967 Oldsmobile 
Toronado searched pursuant to search warrant issued by 
U. S. Magistrate JOHN L. WEINBERG, and 'two Sonar Scanners 
seized. 


- P - 


DETAILS: AT SEATTLE, WASHINGTON 


On October 10, 1973,1 


], Merrill Lynch Pierce Fenner 6 Smith, Inc., 1325 


] 


Fourth Avenue, Seattle, Washington, advised that a review 
of the records of his office reflect that DAVID C. HFNNY 
does not have an account with his office and there is no 
record o f him ever having an account with that office . 

~1 stated Merrill Lynch Pierce Fenner 8 Smith also has 
an office located in the Plaza 600 Building, and he contacted 
that office and determined that HFNNY does not and has not 
had an account with that office. 
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Dale. of transcription. 


advised that she was unable to remember the exact 
telephone number used to ticket '* Seattle - Capital" 
calls. She advised she recalls dialing the number 
once and it answered MERRILL LYNCH. 


I j advised that she recalls DAVID C. 

HEN NY placing an interna tional t elephone call to 
I I viho was in I 1 at the time. She 

advised this call was effected in the fall of I 1 . 

She advised HENNY used the tone method to by-pass 
the overseas operator. 

I ~ advised that I I made free 

long distince telephone calls through the South Whid- 
bey Island Teleph one Compa ny system. She advised she 
cannot recall who I \ called but recalls his making 

several calls to North Carolina. 


Interviewed on_ 


9 / 27/73 


Coupeville, Washington Fi | e # 


_Dote dicfoted_ 


10 / 2/73 
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Dole of lronscrIplion_ 


10/9/73 


advised that she 

is an employee of South Whidbey Island Telephone Com- 
pany. She further advised that one benefit employees 
receive are. free long distance telephone calls; up to 
five per week. She advised she has placed free long 
distance calls to Denver, Colorado; Marion, Indiana; 
and Lubbock, Texas. 


be 

b7C 


She advised that a call-back procedure uti- 
lized by the South Whidbey Island Telephone Company 
known as Operator 55 is designed to keep the revenue 
within the company. She advised that on a person-to- 
person call from Whidbey to some other point when the 
called party is not available the Whidbey- operator ad- 
vised the other operator to have the called party re- 
turn the call to Operator 55 at Whidbey. She advised 
within the telephone industry Operator 55 means the 
original calling party has requested time and charges. 
She advised if the Whidbey operator did not request 
the call-back be made .to Operator 55, the revenue would 
go to the calldd party's phone company. 


She advised DAVID C. HENNY, Owner of South 
Whidbey Island Telephone. Company, also owns the Hat 
Island Telephone Company. South Whidbey Island Switch- 
board is used for Hat Island business. She advised 
that the operators have been instructed to discourage 
persons placing long distance calls from Hat Island to 
bill the call to a third number. She explained they 
discouraged customers calling from Hat Island from 
making . collect calls off Hat Island or from billing the 
calls to a credit card or other third number. She ad- 
vised the operators were instructed to do this in order 
to keep the revenue with the Hat Island Telephone Company. 

She advised the term, "Seattle Capital" is 
unfamiliar to her. She advised she recalls making 
numerous company ticket calls to 5503) 229-1111 for 
a time of day request for customers. She advised that 
the procedure now is to advise telephone customers the 
correct time according to the clock in the switchboard 
.room. 


Interviewed on_ 


9/27/73 


_Ql_ 


Langley, Washington 


.File #. 


SE 87-13996 


by. 


SA 


jpmh 


_Dolo dictated. 
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She advised she recalls making no overseas 
•telephone calls without going through the overseas 
operator. 


She advised that DAVID C. HENNY utilized a 
system called ’’Number Without" to monitor ‘ 
private telephone conversations. She advised this 
was done on an infrequent basis and she can recall 
no specific calls HENNY monitored. 
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Dale of transcription. 10/9/73 


to 6 
to7C 
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She advised she does not recall free long 
distance calls for DAVID C. HENNY’s friends or relatives. 

She advised the term, T Seattle Capital T is 
unfamiliar to her. She advised she recalls making 
numerous company ticket calls to (503) 229-1111 for 
a time of day request for customers. She advised that 
the procedure now is to advise telephone customers the 
correct time according to the clock in the switchboard 
room. 


I |, advised 

that she has been an employee of the S outh Whidb ey 
Island Telephone Company approximately 1 1 I She 

advised she has been an operator since T L 

She advise d she has always worked with the I I or 

I shlft. She advised that one fringe benefit 
of working for the South Whidbey Island Telephone Com- 
pany is that employees are allowed to make up to five 
free long distance calls per week. She advised that 
calls she frequently makes are to Anaheim, Van Neys, 
San Bemadino, and Lompoc, California. 


| | advised that she does not recall 

making any long distance wake-up calls. 


She advised she cannot recall ever making 
calls merely to increase the ticket count. She advised 
that she does not. recall DAVID C. HENNY utilizing a 
system known as "Number Without" to monitor private 
telephone conversations. 

She advised she has never placed an overseas 
call without going through the overseas operator. She 
advised she has no knowledge of DAVID C. HENNY making 
an overseas call without going through the overseas 
operator. 


She advised that, a call-back procedure uti- 
lized by the South Whidbey Island Telephone Company 
known as Operator 55 is designed to keep the revenue 
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within the company. She advised that on a person-to- 
person call from Whidbev to some, other point when the 
called party is not available the. Whidbey' operator ad- 
vised the other operator to have the called party re- 
turn the call to Operator 55 at Whidbey. She' advised 
within the telephone industry Operator 55 means the 
original calling party has requested time and charges. 

She advised if the Whidbey operator did not request 
the call-back be made to Operator 55, the revenue would 
go to the called party^s phone company. 

She advised DAVID C. HENNY, owner of South 
Whidbey Island Telephone Company, also owns the Hat 
Island Telephone Company. South Whidbey Island Switch- 
board is used for Hat Island business. She advised 
that the operators have been instructed to discourage 
persons placing long distance calls from Hat Island to 
bill the call to a third number. She explained they 
discouraged customers calling from Hat Island from 
making collect calls off Hat Island or from billing the 
calls to a credit card or other third number. She ad- 
vised the operators were instructed to do this in order 
to keep the revenue with the Hat Island Telephone Company. 


/ 
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Dat&of transcription 


10/9/73 


\ 


advised that she is a |_ 


Island Tel ephone Compa ny* She advised 
ployed as I I in the Summer of 


J of South Whidbey 


she w as also em- 


3 


| advised that one benefit of the South 

Whidbey Island Telephone Company was up to five free long 
distance telephone calls per week. She advised she made 
free calls to Waterloo and Vent on, Ohio; and Edison, 
Pennsylvania. 


the term 


ladviflad that she is unfamiliar with 
"Number Without.” 


:b6 
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She advised she does not recall placing oyer- 
seas calls without going through th'e overseas operator. 

She advised she does not recall ever making 
telephone calls merely to increase the ticket count. 

She advised that HENNY utilized call named, • 
"Seattle Capital” to call his stockbroker in Portland, 
Oregon. She advised the operator would charge the 
phone company with a call to a Seattle number (number . 
not now recalled). She advised these calls were always 
ticketed for less than three minutes;;however, the calls 
usually lasted much longer. 

She advised that a call-back procedure utilized 
by the South Whidbey Island Telephone Company known as 
Operator 55 is designed to keep the revenue within the 
company. She advised that on a person-to-person call 
from Whidbey to some other point when the called party 
is not available, the Whidbey operator advised the other 
operator to have the called party return the call to 
Operator 55 at Whidbeyr She advised within the telephone 
industry Operator 55 means the original calling party 
has requested time and charges. She advised if the 
Whidbey operator did not request the call-back be made 
to Operator 55, the revenue would go to the called party's 
phone company. •’ 


Interviewed on_ 


9/27/73 


Freeland, Washington CI _ SE 87-13996 

_ot File if 


by. 


SA 


/pmh 


.Dole dictated. 
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She advised DAVID C. HENNY, Owner of South 
Whidbey Island Telephone Company, also owns the Hat 
Island Telephone Company. South Whidbey Island Switch- 
board is used for Hat Island business. She advised 
that the operators have been instructed to discourage 
persons placing long distance calls from Hat Island to 
bill the call to a third number. She explained they 
discouraged customers calling from Hat Island from 
making collect calls off Hat Island or from billing 
the calls to a credit cardi or other third number. She 
advised the operators were instructed to do this in 
order to keep the revenue with the Hat Island Telephone 
Company . 


She advised that all toll calls charged to 
the company were ticketed for less than three minutes 
regardless of the length of the call. 

She advised she is unable to recall the tele- 
phone number in Kirkland used for time of day calls. 
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Dole of transcription 


10/9/73 


I L Snut-h Wh-iflbfty Tglanrt Telephone Company. 

vised that she had furnished the Federal Grand Jury at 
Seattle L I 


b3 
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I I advised that she is unaware of 

private telephone conversations ever monitored by DAVID 
C. HENNY. She advised that she has never been aware of 
her own conversations monitored by Mr. HENNY or anyone 
else. She advised she has never made statements to 
other employees of South Whidbey Island Telephone Com- 
pany regarding HENNY monitoring private conversations. 
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10/17/73 

Dole nf transcription 




. advised that 

he has been employed 

for approximately 

at the. 

South Whidbey Island Telephone Company. 

He advised his 

position is that of | 
advised that one of . 

L 1 

his duties is to L 

and 

l in DAVID C. HENNY's 1967 Toronado 

and 

_|Vxsta Cruiser Oldsmobile 

Station Wagon. . 


he hast 


1 Jiescribed the following 


HENNY's 1967 Toronado: 


that 


High-bean scanner - this scanner has the ability 
to scan fir® department calls pother than 
South Whidbey Island) , and other companies 
mobile calls. 


b6 
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Low-b^am scanner - this scanner, has the ability 
to scan. jnobile channels within the South 
Whidbey Island. : ‘ ", 

Mobile telephone with a receiver that is regular ? 
and a speaker setup - this speaker setup 
will monitor anything on this channel that . 
is broadcast over the mobile telephone system. 
It has an on and off and volume control. 


Other equipment in the car are a hafn radio, AM-FM 
radio, and an eight- track stereo system. 


| I advised that the South Whidbey Island 

Telephone Company nas three mobile channels, ZY; ZW, and b6 

the maintenance channel. ZY and ZW are commercial channels. b 7c 


I | advised that whenever he rides with Mr . 

HENNY or gets in to use HENNY's car, the scanners are usually 
turned on. \ 


x'* 
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10/9/73 


Clinton, Washington 


.File # 


SE 87-13996 


by. 


‘ SA 


kspr 


10 


.Dole dictated. 


10/12/73 


b6 

b7C 


L 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and Is looned to your agency: 
It and its contents are not to be distributed outside your agency. 



§ 








SE #87-13996 
Page 2 


ladvised that he | I to cut 

down the scanners and mobile speakers when HENNY is talking 
on his mobile unit. 


b6 

:b7C 


L 


] advised that in the spring of I I he 

I wherein 


a phone freak could dial 382-2200 . He explained that this 
went to a first selector , the last zero did it. He advised 
the 2200 series is not used. The first zero would unlock 
the system and th e second zero woul d spfnn the conference 


_| HENNY 1 s instructions . 


call. He advised 
He advised that as many as 20 to 24 persons could talk on the 
phone freak conference calls at one time. He advised the 
setup was without a ground. He advised that th<» setup was 


b6 

b7C 


without answer supervision originally. [_ 


said that 


approximately one wee k aft.ar it- was installed HENNY instructed 

j. I l advised that he first learned 


tnere was phone frark activity on this system soon after it 
was setup. He advi sed he was -bn Id lw tjfnmv — , He advised that 
he verified this by 


advised that approximately two v 


ars ago 
for 


i a 


he was at a 

the South Whidbey Island Telephone Company. He advised he 
used the operator 55 call-back procedure to call the company. 
He advised this was used to save the company the cost of the 
call. He made the call this way at HENNY 1 s instructions. 


b6 

b7C 


] 


advised that his calls on the free long- 


distance privileges afforded by the South Whidbey Island 
Telephone Company were placed to Copper Center, Alaska; 
Missoula, Montana, and Tallahassee. 


he 

hie 


11 
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Date of transcription 

Page 1 


|, advised that the free long- b6 

distance calls she was allowed to make as an employee of South b7c 
Whidbey Island Telephone Company were placed primarily to 
Seattle, Washington; Pittsburgh, Pennsylvania, and Orange, 
California. 

I ~l advised she has never been asked to b7( 

make an overseas call Without going through the overseas opera- 
tor. 


I I a system called ^'Seattle-Capital. " 

She advised that "Seattle-Capital" was a method . PENNY used to 
call his stockbroker in Portland, Oregon, and have the call b6 

charged to the telephone company with a call of three minutes b7c 
or less to a number in Seattle. I I advised that 

HENNY made several of these calls per day usually. She advised 
that although the calls were invariably ticketed for three 
minutes or less, HENNY usually talked much longer. 


[ 


[described the system, "Number- Without" 
wherein Mr. HENNY could monitor private telephone conversa- 
tions. She advised that she has not been requested to link. 
HENNY to a conversation through the use of the "Number Without' 
system in several years. She advised she could recall most 
specific numbers wherein Mr. HENNY utilized this system to 
monitor private telephone conversation. 


b6 

b7C 


[ 


I advised that the operators of the South 
Whidbey Island Telephone Company were instructed to utilize 
the operator 55 call-back procedure in lieu of the normal 
procedure of operator 6 or 7. She advised that on an operator 
55 call-back, the called party will call through the Whidbey 
Island system wherein the revenue stays at Whidbey Island. 

She advised in the telephone industry operator 55 is actually 
supposed to be used only when a customer has requested time 
and charges. 


[ 


] advised that the Hat Island Telephone 


Company is owned by DAVID C. HENNY, owner of the South Whidbey 
Island Telephone Company. She advised that the operators of 


v 


Interviewed on_ 


10/9/73 


_ol. 


Langley , Washington 


File #. 


by_ 


SA 


fspr 


12 
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the South Whidbey Island Telephone Company also operate as 
operators for the Hat Island Telephone Company. She advised 
that whenever persons calling long-distance from Hat Island 
request- to have the calls charged to a third number or a 
collect call, the operators were instructed to refuse to do 
this. The operators were told to advise the customers that 
they were unable to charge the calls to a third number. 

She advised this system te nded to keep the revenue at Hat 
Island Telephone Company. I I advised that all 

company ticketed calls prior to the direct dial system being 
installed were ticketed for less than three minutes. She 
advised the only exception she could recall would be long- 
distance mobile calls that go through the mobile operator 
in* Seattle. 

. I l ady? sed she could not recall the 

time-of-day number used in Kirkland, Washington. 

I I advised that she placed long -di stance 

wake-up calls to Seattle to wake up | f and I 1 

f in Bellevue, Washington. She advised she could recall 
making no other long-distance wake-up cails although she 
may have. 
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Date of transcription. 


October 12# 1973 


provided the following informations 


Gresham, Oregon, 


He advised that he h as known HENHY for approximatel y 

I I. While employed by I I 

he sold HENNY the telephone exchange equipment for his company. 
The sales negotiations started in 1968 and the equipment was 
installed in 1972* 


He advised that he could not recall making a tele- 
phone call to Germany in approximately 1970, using the "phone 
freak" method or any other method* He does not know how to 
make international calls using the "phone freak" method* 

He did have a Hat Island Telephone Company credit 
card, but he cancelled it over a year ago when he heard of the 
State of Washington Regulation Commission’s ruling that it was 
illegal for a non-resident to possess a credit card for an in- 
state telephone company* He never had any toll free privileges 
through the South Whidbey Island Telephone Company,, and he never 
made any toll free calls using the Operator 55 method* 


Interviewed on. 


10/11/73 


ol Portland* Oregon 


PD 87-12058 


_Dote dicla!ed_ 
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I I, Whidbey Island, 

cK^vi-sed that the calls he made to Olympia, Washington, discussed 
earlier were placed between 1966 and September, 1970. He advised^- 
that these calls were in connection with his attempt to obtain 
a liquor license. He advised he called both the Secretary of 
State LUDLOW KRAMER and the State Liquor Inspector in Olympia. 


Whidbey Island, 
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Date of rran$crfpKon„ 10/30/73 


Sho w Lot?, Arisona, to I© phono number I ~ 

and I I burnished the following information ■ 


Pine Oaks, 

Was interviewed 


b6 

b7C 


1 1 rang* «r.nlrwi ctrt Tw , ,,,,!■ 

Build ine.l 


. — J Was bins ton. D.C.. 

from 1 


T. , Prom r"“ 


3 he was hired 

as the 


b6 


Washington, at an annual salary of §10,000 a year. | I 

stated there was no contract between he and the Whidbey Island 
Telephone Company, but that he was hired orally by DAVID C,‘ 
HENNf and he orall y advi sed HENNV of his termination when he 
left the company. 




iS< 

] stated he pr op os it ioned HENNV for a 

raise in salary to $12,000 a Tr o a r, plus stocks 9 but HENNH 1 

I I I I stated he was 

and, therefore. 




disapproved and, th erefore 
looking for a place 




took the position with Whidbey Island Telephone Company, 
but found the climate was too drastic and for these reasons £ 
he decided to terminate his employment with Whldbey Island 
Telephone Company, :&--H - 


On 


stated he obtained employment 


With $he Conti nental System of Wes tern States Telephone 
Company as the l I at Show Loss, Arisona, 


On 


I terminated hi s employm ent with the 
Continental System and is presently | \ , 


stated. his Social Security Number is 


C 


stated he rece ived $10,000 a year 


from [ 


^hen h© employed at the 

Hidbsy island Telephone Company, Whidbey Is land , Washington* 


ZZ stated h® retired froal 


desirous o£ retiring from Federal Service* 


because he was 


b6 

b7C 


b6 

b7C 


b6 

b7C 


b6 

b7C 


] reiterated the reason he left the Whidbey 


Island Telephone Company Was because of the drastic climate 


Interviewed on_ 10/13/73 

SA 


n > Show Low, Arizona' 


by 


tCCTb Dote dictated. 

’ 16 


.File a Phoenis 87-13596 
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b6 
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2 


and because DAVID C.' HENNY would not give him a raise. 


added that he considered DAVID C. HENNY to 
be a genius and the biggest problem with the Whidbey Is land 
Telephone Company was extremely poor public relations. r_ 


stated he met HENNY through the REft inasmuch as the Govern- 
ment was loaning money t o the South Whidbey Island Telephone 
Com pany and HENNY wan ted I ~~l t° work for him to assist in 
the I | worlc^ I I stated HENNY had a . personality 

problem and that he was unable, to g^ t along, with employees 


and customers and HEN ftTY want 
the good graces with 


T 




to keep him, HENNY, in 


| | stated he suspected that reporting accounting 

procedures were not being handled correctly at the South 
Whidbey Island Te lephone Comp any and discovered later that 
HENNY had another I \ name unknown, who handled the 

reporting 6f * the company to the State Corporation Commission 
which handled the regulation of the utilities within the 
State of Washington. 


b6 

b7C 


b6 

b7C 


17 . 
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Th<=» -Pni lowing investigation was conducted by SA 


b6 

b7C 


AT ST. HELENS. OREGON 

On October 30, 1973, Sheriff ROY WILBURN, Columbia 
Coun ty, advise d his records contained no information identifiable 
with ! I . 


b6 

b7C 


A review of St. Helens and Scappoo se. Oregon 
Directory contained no information regarding I . 

AT SCAPPOOSE, OREGON 


Telephone b6 

b7C 


On November 5, 1 973 ? 
Post Office, advi sed his re ct 
identifiable with I I 


U. S. 


postal records are purged, and in this case if 
left a forwarding address, it would have been destroyed. 


itained no information 
stated tha t after tw o years, 

if l f t 


had 


On November 5. 197^. f 


Company, advised that t 
company a short time^Lp, 
onj 


[ 




2£5* He term inated his employment 

"] had. lived at 


state d that 

moved from the Scappoose 


but. 

area after terminating employment. \_ I advised she could 

offer no information regarding his current location. 

On November 6, 1973, Departmen t of Motor Vehicles (DM V). 


b6 

b7C 


f Rose Valley Telephone 

1 had' worked for the 


b6 

b7C 


Salem, Oregon 
resided at 


[ 


flri-u-jgfirl via gf-.abftT that a 


ITT 


] was born 


\ 


, Oregon, with his 




b6 

b7C 


5' 7", 155 pounds, and has Oregon license 


] white male, 


18 


A 
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Page 1 11/12/73 

— Date of transcription 


I [ advised that the telephone 

calls he made to Olympia , Washington, referred to previously, 
were made on his office telephone at Freeland Lumber . 
Company. He advised at that time the number at the lumber 
company was EV2-4760. 


i 


Interviewed on_ 


11/5/73 


_ol. 


Freeland, Washington 


.File #. 


SE #87-13996 


by. 


SA 


yspr 
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.Date dictated. 


11/7/73 
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! 11/12/73 

Dale of transcription . 


I I was interviewed at Whidbey 

Telephone Company. He advised the high band scanner b6 

described earlier had a range from 150 to 175 MHz. He b7c 

ad 3 iiaed_the low band scanner had a range from. 25 to 50 MHz. 

I advised these scanners are Sonar Radio Corporation 
Model FR 2516(1) and FR 2515(1). He advised they operate 
off the 12-volt battery in KENNY' s 1967 Toronado. 


i 



■ - \ 


j 


Interviewed on. 


11/5/73 


, 01 . 


Langley, Washington 


SE 87-13996 


-File #. 


SA 


by- 


Kspr 


20 


^ 11/7/73 


b6 

b7« 
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Dale of transcription /7 3 


telephonically got 

Ltacted SA 


at the Everett Resident Agency. 

[ ! 

advised 


b6 

b7C 


that he formerly was a phone freak and as such utilized 
blue boxes to make long distance telephone calls without 
charges. 

He advised from approximately April 25, 1971 to 
May 1, 1971, DAVID C. HENNY used a call-in line at Whidbey 
Telephone Company whereby phone freaks around the country 
could call through on conference calls. He advised between 
April 25, 1971, and May 1, 1971 the conferences were unsupervised, 
After that, they -were supervised and the phone freaks would 
be charges for the calls. He advised he specifically remembers 
they were unsupervised on May 1, 1971, because he called 
Russia since it was May Day, ant/ Canada. He advised that 
thereafter the calls were supervised and he would blue box into 
the line by using a milti-frequency device. He advised 
this line utilized by phone freaks was in operation for 
approximately 10 to 12 days after May 1, 1971. He advised that 
DAVID C. HENNY was frequently on the conference calls with 
the phone freaks. He advised HENNY still urged the phone 
freaks to use this line frequently and HENNY explained that 
Bell Telephone was conducting a use study and the traffic 
would enhance HENNY' s revenue. 


Interviewed on_ 


11/6/73 


-Ql_ 


Everett , Washington 


.File #. 


SE 87-13996 


by. 


SA 


spr 


21 


.Dole dictated. 


11/7/73 


b6 

■ b7C 
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11/8/73 


Agent I I at the 

adv ised that from 

the I I of the W 

He advised he was a 

the operations of the company. 


— — l telephonically contacted Speci al 
j at the Everett Resident Agency. 

_ [ he was employed as 

of the Whidbev Is land Telephone Company. 

1 familiar with all 


From I . \ , I I advised 

thatT | DAVID C. HENNY’s 1967 Toronado 

I on numerous occasions. He -advised that HENNY had 

installed in the 1967 Toronado a low band scanner and a high 
band scanner. He advised that HENNY used these scanners to 
monitor private telephone conversations between mobile to 
mobile calls and mobile to land calls. | 1 advised that he 

is certain many of the calls were mobile to land or land to 
mobile because of the 420-cycle ring that occurs. He advised 
the majority of the monitored calls were between mobile units 
and land units.. He advised the calls were automatically 
broadcast through HENNY* s receiver. He advised HENNY frequently 
would m onitor i-hpao mwrorgafinne f-v» rrMiijii to their completion. 

1 advised that HENNY monitored calls 

on Whidbey Island; Everett; Seattle; Sea-Tac Airport and 
Olympia, Washington. He advised telephone calls were 
monitored through the Whidbey Telephone System; Bell Telephone 
System, and General Telephone System. 


Interviewed on_ 


Everett . Washington f-.i« # SE 87-13996 


Dote dictated _lli 
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\ 

Date of transcription 


11/19/73 


General 


Telephone Company, advised _ 

in mobile phones (12 ye ars) . 

I I for General 

area, and has been since February, 1971. , _ 

- there are two mobile channels in Everett, approximate range at 
150 mega hurts. 


had extensive experience 
advisad that he is the 
Te le pijone C^mpa ny , Ever e 1 1 


advised that 


b6 

b7C 


| J advised that on all calls irommmobile to land 

phones, there is a standard ring-back tone. | ladvised 

that whenever this standard ring— back tone is in evidence, it 
is always to a land base phone. 


Interviewed on_ 


11/9/73 


_ot_ 


Everett, Washington 


.File #. 


Se 87-13996 


by- 


SA 


/dim 


23 
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Pate of transcription 


11/19/73 


Company, advised th at 


Company . 


I, Pacific Northwest Bell Telephone 




vised that as such, he £ 


1 


} for Pacific Northwest Bell Telephone 


b6 

b7C 


| | advised that when monitoring a mobile to 

land base t elephone call yon would be unable to hear an audible 
ring-back. I ~l advised that a mobile call to a land base 

call or plain ordinary telephone service (POTS), a 420 cycle b6 
tone would be audibl e. This is called the standard audible b7c 
ring-back. I I advised that while the cycle may not 

always be exactly 420, it would be within that range. He 
advised that all calls from mo bile to l and base would have 
a standard audible ring-back. dZZZZI] advised that this was 
in effect in 1971 and 1972, as wall as in the present. 


Interviewed on 

SA 


by 


, Seattle . Washington 

24 Date dicloted_ 


BIm 


.File #_ SE 87-13996 


11/14/73 


b6 

b7C 
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AT SEATTLE, WASHINGTON 

On November 7, 1973, Special Federal Grand Jury, 
Seattle, returned a True Bill Indictment against DAVID C. 
HENNY charging three counts of violation of Title 18, U. S. 
Code, Section 2511, and eleven counts of violation of Title 
18, U. S. Code, Section 1343. This is a reindictment that 
supersedes the indictment returned on September 4, 1973. 
HENNY has been ordered for arraignment before U. S. District 
Court, Seattle, on November 30, 1973. 

On November 9, 1973, U. S. Fagistrate JOHN L. 
WEINBERG, Seattle, issued a search warrant for search of 
Whidbey Telephone Company 196 7 Oldsmobile Toronad o based 
on affidavit of Special Agent 


b6 

b7C 


25 








Dale of transcription 


11/21/73 


A 1967 black Oldsmobile Toronado, Washington 
License 1C7DD2, registered to Whidbey Telephone Company, 
was searched pursuant to a search warrant being issued 
by U. S. Magistrate JOHN L. WEINBERG. 

The following property was seized: 

One High Band Sonar Radio Scanner, Model FR2515, \ 

Serial Number 4380; 

One Low Band Sonar Radio Scanner, Model FR2516, 

Serial Number 1886. 

A copy of this search warrant and 'a receipt for 
above-seized property was furnished to DAVID C. HENNY, 
President of Whidbey Telephone Company. 
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AT SEATTLE, WASHINGTON 


On November 29, 1973, Assistant United States 
Attorney BRUCE CARTER advised trial has been rescheduled 
for April 1, 1974. 
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(Priority) 
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SUBJECT: 


DIRECTOR, FBI (87-125130) 
ATTENTION: FBI LABORATORY 

RADIO ENGINEERING SECTION 

SAC, SEATTLE (87-13996) (P) 


DAVID C. HENNY 
FRAUD BY WIRE - IOC 
00 : SEATTLE 

Re Seattle report of Sa| 



b6 

11/26/73. b7c 


led for the Bureau are tw o copies each of F D-3Q2 
_□ 10/9 /73 and 11/5/73: I I 11/7- 
11/9/73; l 11/9/73. 


On 11/9/7 3 a 1967 Oldsmobile Toronado owned by Whidbey 
Telephone Company and used by DAVID C. HENNY was searched by 
Bureau Agents pursuant to a search warrant issued by U.S. Magis/^ 
trate JOHN L. WEINBERG, and two sonar scanners were seized. / 
One is a High Band Sonar Radio Scanner model number FR2515, j 
serial number 4380, range 150 to 175 .megaherts . The other is’-ar 
Low Band Sonar Radio* Scanner model FR2516, serial number 1836, 
range 25 to 50 • According to witnesses, PIENNY used 

these scanners tja^monitor private mobile to land telephone calls 
on Whidbey Island and Everett, Washington, Seattle, and at Sea- 
Tac Airport. CT; 1 — 

. _ . OFtmj. _ _ ° I _ J i ... 


On 11/7/73. 


I- Federal Grand Jury, Seattle,- re- 


turned a true bill indictment against HENNY charging violation 
11 counts USC Title 18, Section 1343, Fraud By Wire and 3 
counts USC Title 18, Section 2511, Interception of Communication. 

'j^Bureau XEncl 10) piCUMii j, 

™ s , e ^ le - 


p d - f2cu&4> WX 

Approved: 


— i V .A * 




fa 


~W'7f 

-P 


fecial Agerff in Charge 


U.S.Government Printing Office: 1972 — 455-574 
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One of the IOC counts i's-'for use of above scanners to monitor 
mobile -to- land calls. 

For information of Bureau, Whidbey Island is located 
in Puget Sound, the southern part is a few miles west of the 
city of Everett, Washington. The Whidbey Telephone Company 
furnishes phone service for the southern half of Whidbey Island. 
Seattle, Washington is approximately 25 miles south of Everett, 
and Sea-Tac Airport is approximate!}/ 50 miles south of Everett. 


AUSA BRUCE CARTER, Seattle, has requested an examina- 
tion of the above scanners by FBI Laboratory, Radio Engineering 
Section to determine if these s c anners are cap able o f monitoring 536 


and [ 


]. These 


calls as alleged by witnesses of 
scanners are apparently standard sonar radio scanners and have 
not been reworked . 


b7C 


The Bureau is requested to advise Seattle if such a 
determination is possible, and should such an examination be 
made at the FBI Laboratory or at Whidbey Island. 


2 






SAC, Se 


7-13996) 


Director, FBI (87-125130) 


DAVID C. 1 
FRAUD BY 
ICC 




December 20, 1973 



Keurairtel dated 12/12/73, requesting technical information concerning 
Sonar radio frequency scanners. 

The FBI Laboratory is prepared to determine the frequency of each 
channel in the questioned scanner receiver and to establish the scanner , 
receivers sensitivity (minimum input signal required). 

The distance that the scanner receiver could receive a broadcast* 
signal would depend upon several factors such as: terrain, transmitted 
power, receiver antenna, etc. 

This question could be answered with more accuracy by testing the 
scanner receivers in the area where they are alleged to have been used. 


jCp:b4?s 


MAILED 7 

DEC 201973 


Jo _ 7 


4*7? 
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Director Sec’y 
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TELETYPE UNIT I I 



OPTIONAL. FORM NO. tO 
+ v f5 MAY I M2 EDITION 
~ ^ GSA FPMR <4| CFH) 10M1.S 


prm« \41 CFR; 101-I1.S 

UNITED STATES G^pERNMENT 

Memorandum 


DIRECTOR, FBI (87-125130) date: 1/14/74 

(ATTENTION: FBI LABORATORY, RADIO ENGINEERING SECTION) 


FROM 


6 He- 


subject: 




SAC, SEATTLE (87-13996) (P) 

■ O 

DAVID C, BENNY 
FRAUD BY WIRE- IOC 
00: SEATTLE 


*£ -I 


Re Seattle airtel to Bureau, 12/12/73 ; Bureal 
to Seattle, 12/20/73. 


Letter 


ft 


On 1/4/74, Assistant U. S. Attorney BRUCE D. CARTER, 
Seattle, requested that- FBI Laboratory conduct an examination 
of the Sonar Scanners, referred to in references. CARTER \ 
requested that the examination and testing be made at Whidbefo 
Island, Washington, for more accuracy. ' \ 


Subject’s trial date is set for 4/1/74. 


*33 


The Bureau is requested to conduct examination and ffifv 
tests of the Sonar Scanners at Whidbey Island, Washington, at 
earliest, convenience. K 

, / < 

V P 


(^Bureau (87-125130) 
2-Seat tie (87-13996) 
WRM : d lm 

$/*£$?? ' 

ftS fr C- 7 z — 


Or- 








(EC-46 




3^ 



* 

BE JAN ^1974 F 




2 U.S. Savings Bonds Regularly on the Payroll Savings Plan 
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OPTIONAL FORM NO. 10 

MAY JD62 EDITION 

GSA FPMR (41 CFR) 101-11.8 


UNITED STATES GOVERNMENT 

Memorandum 


m 


TO 


FROM 


SUBJECT/ ' 



DIRECTOR, FBI (87-125130) date: 

(Attention: FBI Laboratory, Radio 
Engineering Section) 

SAC, SEATTLE! (87-13996) (P) 

d 

DAVID C. HENNY 
FBW ; IOC 
00: SEATTLE 


1/30/74 


Re Seattle airtel to Bureau, 12/12/73; Bureau letter 
to Seattle, 12/20/73; Seattle airtel to Bureau, 1/14/74. 

The two Sonar Scanners are being forwarded separately 
to the Bureau via registered mail. 

It is requested the Bureau conduct examinations and 
tests as mentioned in references. 



Bureau (2 - 87-125130) 
(1 - package) 

2 - Seattle (87-13996) 

WRM:rtr 

(5) 


ex-102 


REC-28 



23 FEB=^ 1974 


t? 
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SE 87-13996 
MEMPHIS 

AT MEMPHIS, TENNESSEE : 

Will furnish Seattle with results of 
investigation previously requested. 

SEATTLE 

i 

AT EVERETT, WASHINGTON t 

Will follow. and report prosecution. 


- B* - 

COVER • PAGE ‘ 








FD-204 (Rev. 3*3-59) 




4 






UNITED states department of ®gtice 

FEDERAL BUREAU OF INVESTIGATION 


Copy to: 1 - USA, Seattle 

Report of: 

Dote: 2/13/74 

Field Office File #: 8 7 - 1 3 9 9 6 

Title: DAVID C. HENNY 


Office: Seattle b6 

blC 


Bureau File #: 87 — 125130 


Character: FRAUD ‘BY 'WIRE ; INTERCEPTION OF COMMUNICATIONS 

" ' r • - ■ “ ■ 

Synopsis: On 12/7/73, HENNY entered plea of not guilty to all b6 

14 counts before U. S. District Judge WILLI AM GOODWIN, b7 

Tacoma, Washington. I I interviewed 

Buagents 1/11/74. Jury trial scheduled for HENNY 4/1/74 
at Tacoma, Washington. 

- P - 


DETAILS : 

AT SEATTLE, WASHINGTON 


On December 17, 1973, AUSA BRUCE CARTER 
advised that on December 7, 1973, DAVID C. HENNY appeared 
before United States District Judge WILLIAM GOODWIN, 
Tacoma, Washington, and entered a plea of not guilty to 
all 14 counts in indictment. 


This document contains neither recommendations nor conclusions of the FBI. It Is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


U. S. GOVERNMENT PRINTING OFFICE ; 1970 O - 406-840 
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kFEDERAL BUREAU OF INVESTIGATION. 


Dole of . P ..nn January 15. 1 974 


I , 1, North b6 

Bend, Oregon, advised that he formerly was employed by b7c 

tile South Whlrihpyj Island Tfflpnhnnfi Onmnflnv. Whiribey Island, 

Washington, from |, at which 

time he was terminated by the company. 

He stated the company gave him no reason for 
his termination; however, it was obviously because he had 
reached top pay in his job and it was an economic move by 
the company to replace him with a lower salaried individual," 

He said three other employees who also had reached the top b6 
salary fo r their job were terminated at the same time. b7c 

I I said at that time the employees were non-union and 

there was nothing they could do about their termination. 

said he was employed as b 7 C 

I I - but was also trained as an operator and 

frequently worked as an operator,, 

I I said he has no information about "SEATTLE 

CAPITOL" calls or a "NUMBER WITHOUT" procedure in the South 
Whidbey Island Telephone Company and these terms are unfam- 
iliar to him. 

He also advised that he has no information that 
DAVID HENNY monitored- private telephone conversations for 
his own personal gain or information; however, he did have 
a monitor in his house by which means he could listen to 
the various operators. This also permitted him to monitor 
both ends of any telephone calls placed by the operators, 
but the ostensible purpose in this was to check on the 
efficiency and performance of the operators, and he knows 
of no instance where HENNY koliitor/ed telephone conversations 
for any other purpose. 

1 was informed that one employee of the i >6 

Sou th Whidbev Island Telephone Company has stated t.hat he b7c 

, hadl 1 

said he has no recollection of 


Interviewed on. 


Dole dictated. 


lhls document contains neither recommendations nor conclusions of the FBI. It is the properly of Ihe FBI ond Is loaned to your agoncy; 
it ond its contents ore not to be distributed outside your ogency. 



PD 87-12058 


this, but pointed out it would have been over nine years 
ago, and it is possible that some incident has escaped 
his recollection. 

. * * kg 

I I said he does recall the following b7 

practices instituted by HENNY at South Whidbey Island 
Telephone Company, which he considers irregular: 

All employees of South Whidbey Island Telephone 
Company were encouraged to males long distance calls to 
make it look like they were doing more business than they 
actually were. General Telephone Company at that time was 
considering buying the South Whidbey Island Telephone 
Company and HENNY wanted to show a large volume of business. 
In addition, all long distance calls, no matter what the 
length, were to be billed out at three minutes or less. 

Under the inter-compariy billing procedures, this gave the 
South Whidbey Island Telephone Company a greater profit. 

' In addition, employees were permitted', when 
outside the Whidbey Island area, to call ’’Operator 61”, 
Whidbey Island, which was a code word, whereby they would 
then be connected to any number they desired in the United 
States, through the Whidby Island exchange, and they were 
never billed for the call. 

In addition, HENNY mailed out the company’s 
credit cards to individuals all over the United States, 
thus receiving additional profits from use of these credit' 
cards. Under agreement among the telephone companies, a 
company is not supposed to issue credit cards to individuals 
residing outside of the territory served by that company. 


| | also advised that in about 1962, at a time. 

when HENNY received a sizeable amount of government (REA) 
money for a Micro Wave System for the South Whidbey Island b6 
.Telephone Company, he purchased a $3 500.00 Col lins Amateur k7c 
.Radio Station for his personal use, | __ I cannot prove 

it, but he' is confident that HENNY wrongfully used funds 
furnished him by the government for the Micro Wave System 
in order to buy his personal amateur radio station. 
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AT SEATTLE, WASHINGTON 


On February 8,_ 19 74, AUSA BRUCE CARTER 
advised subject’s jury "trial set for April 1, 1974 
at Tacoma, Washington. 
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L Prams Section 
Criminal Pivlsioa ' - 

Order' to . Compel 'ffeatii&onsr of 


UaU *j * 


1974 


S&ljXEJjCms: 

$&-8s+!Vfd 


"b6 

blC 


'b6 

b7C 


r -. , STe bass #eceiYed the attached mes&ran&tm iron $h© l&ithd 

States Attorney* Washihstpn* areoxtssfeii ig faffifaMA-bp' ttf • 

npply if dr as. o^dO* compelling the -testimony off l I : 


,5.2c- the h&sfc of tMted States v» Xiai&a ■&. nanny.- which i# scheduled . 

£<# trial dit r 197^V . " ' ', •' " -■ ••;'••., .; 

* ' ■ f . - - r 5 * « 

5iia ia5tar^.o^e iavolv?^ -Vlo3Atio^'-*f the fraud*by*wire- .‘ 
statute iht a, scheme by $&& y* owner of. the 'tthidbey telephone 
Company*. to deprive the- f&nef al Cdnp&ay'of the ftprthsresfc and ; 
the fterthwet ]So|3iSo?.est(ono Cotfipsny Of -theireperatins; . 

-revenues r '^ Of' 18 &&•& 13h3v ; . . . ■-. 


Reposed i&inesaL 


of Senhy sad vto ^orrs^tteA l^hennyte ^rsoijji& Xei^*diat&hce 
calls atno axpens& to hir&gXff for both ipersoBal &&d Ini^daesa ' 
reasons. " Sis- hesti&ocy will show the estenh of the, illegal use , 
.of to vires chargeh&£a.;fco fienny. 


1 . be 

J b7C 


•he 


[ i&g stated before the grand 5my'sM recently | , -b7c . 
through hia lawyer I ^ J*. . b7D 

She $$au3 Section recOmmendd thabthe ictoqniiy bo granted. 

•tte have Mid a£pro|2?iate record checks, including' the? Organised 
Crimean! Sacheteering Section, and no reports ■wee received of \ 

. toy peeing investigation^ ¥McK might he adversely -affected by ' ■■* 
the grant* * ■ . .„ 

.* ‘ * *<!-*■'■ 
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iajmuaity. . $fce Gnited Sfeyfm Attorney heid“ toe^tbst.ed response - 
by tfahefc 28* |$rh,. -» Nt - ’ ’ ' . 
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U.s. POSTAL. SERVICE J DEPT., OFFICE OR 

‘KOUTIftG SUB | ROOM NO. 

□ APPROVAL 

□'signature 

TO: 

1 

□ comment 

1 

Clarence M. Kelly 1 

(7] SEE ME 

2 

| 

Di rector ‘ | 

[]AS* REQUESTED 
□ INFORMATION 

3 

— r 

Federal Bureau of Investigation 

□ READ AND RETURN 

□ READ AND FILE 

4 

Washington, D.C. 20535) 

□ NECESSARY ACTION 

□ INVESTIGATE 

5 

1 

□ RECOMMENDATION 

□ PREPARE REPtY 

FROM: 

DATE 

Chief Postal Inspector 
4-3-74 

EXTENSION 
ROOM NO. 

REMARKS! 




The attached report forwarded to this office from) 
the Justice Department does not relate to a 
Postal Inspection Service case. It appears 
the violation of 18 USC 1 34*3 mentioned in the 
memorandum is a violation -beincj investigated 
by the Federal Bureau of investigation. 
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* TEPERAL^UREAU of Tnve#Hg ation 


REPORTING OFFICE 

SEATTLE 
TITLE OF CASE . 


OFFICE OF ORIGIN 

. SEATTLE 


DAVID C. HENNY 


date invi 

5/2/71* 2 

REPORT MADE BY, . 

SA. 

CHARACTER OF CASE , 
. FBW; IOC 


IN VEST1 G ATI VERERlOp 

2/13/74 - 4/17/74 


TYPED BY 

djm' 


REFERENCES 


ADMINISTRATIVE: 


Seattle report of , SA 

- ‘ i * -P- 

II IT * TTl . ** 



2/13/74. 


' "Results of extensive pre-trial- contact. with AUSA BRUCE 
'CARTER and potential witnesses ; not being included in th.is report, 
„b.U.t is contained irr Seattle -fdld. , - " , - " - 

LEADS : 7/''. ■ •* :•/ _ . '/ ,/ ‘ ; 

SEATTLE DIVISION 7 . ' 7. - ' . /'* *; ■' " 

. At Everett, Washington , .... ’ /N 

Will follow and report sentencing of- : HENNY ^ 


CON VIC, ■ FUG. 


.APPROVED 
"COPIES MADE: - 


" ACCOMPLISHMENTS CLAIMED ,• m NONE AcquiT . Vase has been: ■ ■ “ '• , ' 

UG./ ■ , ‘ ' FINES : „ / ■ . SAVINGS RECOVERIES | TALS | , ,r > - 

“ * J ' . , * - . f 1 % .. PEN DIN G' OVER ON e\y EAR f"% | V ES ' | [NO 

" f' 1 ' ‘ PENDING PROSECUTION ; , , * 

: . .OVER SIX MONTHS, . . ' - I I YES NO 


' SOCIAL. AGENT 

rCkfotfi* CHARGE’ 


DO. NOT WRITE IN SPACES^BELOW 


l^Bureau (.87-125130) 

1- USA, . Seattle 

2- Seaitle 087-13996) 


j -- 7*^ \ „ ’ >. 




-ffi/lWAY 6 1974 [ 


Dissemination Record of Attacheij c RepcIrt. 
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ED STATES DEPARTMENT OF JUS 
FEDERAL BUREAU OF INVESTIGATION 


1-USA, Seattle 


q A 

5/2/74" 


Seattle, Washington 


Field Office-File #: 


87-13996 


Bureau File 87—12 513 0 


DAVID C. HENNY 


Character; 


FRAUD BY WIRE-; INTERCEPTION OF COMMUNICATIONS 


Synopsis: Jury trial for DAVID C. 'HENNY held before USDJ WILLIAM 

GOODWIN at Tacoma, Wa., 4/1 - 17/74. Three counts Interception 
- of Communications dismissed by Judge GOODWIN.' Jury returned 
guilty Verdict for ten Fraud by Wire counts and not guilty for * 
one Fraud by Wire count. Sentencing set for 6/14/74. 


DETAILS : ' . ' ‘ . 

At Tacoma,- Washington 

Jury trial for DAVID C.. HENNY held before U.S. District 
Court Judge WILLIAM GOODWIN, 4/1 - 17/74. Three counts of Inter- 
ception of Communications’ dismissed by Judge GOODWIN on 4/17/74; 
jury returned guilty verdict for ten Fraud by Wire counts and 
not guilty ■ verdict for one Fraud by Wire 'count. Judge /GOODWIN 
set sentencing for 6/14/74 at Tacoma, Washington;. . 


- 1 *- 


This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. _ # 

,u. s. GOVERNMENT PRINTING OFFICE : 1970-' O - 406-840 
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Ljj^TED STATES DEPARTMENT OJ^IUSTICE 


FEDERAL BUREAU OF INVESTIGATION 


cai 

G/rno 


Copy to: 


1 - U.S . Attorney, Seattle, Washington 


Report of: 

Date: 

Field Office File #: 
Title: 


SA 

JUNE 21, 1974 
87-13996 
DAVID C. HENNY 


Office: 


SEATTLE b6 

b7C 


Bureau File #: 87-125130 


Character: 


LU 


FRAUD BY WIRE - INTERCEPTION OF COMMUNICATIONS 


Synopsis: On ig/14/’§B U.S. District Judge WILLIAM GOODWIN, sentenced 

DAV^D C. HENNY&fco three years in custody of Attorney General 
and£imposJT& a%e of $10,000 , for HENNY • s 4/17/74 conviction 
on >i0 corns violation Title 18, Section 13 ; 43, U.S. Code, 
Fr^§d by^ireg# 

-C- 


co 

DETAILSh 


CD 


o 


At Seattle , Washington 

On 6/17/74, AUSA BRUCE D. CARTER, Seattle, advised that 
on 6/14/74, U.S. District Judge WILLIAM GOODWIN sentenced DAVID 
C. HENNY to three years in custody of Attorney General and imposed 
a fine 'of $10,000 for HENNY's 4/17/74 conviction on lOcourts 
violation of Title 18, Section 1343, U.S. Code, Fraud by Wire. 


1* 

This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned to your agency; it and its contents 
are not to be distributed outside your agency. 


U. S. COVKIINMENT PRINTING OFI'ICK : 1970 O • 406-M0 
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UNITED STATES GO^tNMENT 

Memorandum 


DIRECTOR, FBI (87-125130) 


date: 9/19/74 


FROM / SAC, 'SEATTLE (87-13996) (P*) 


SUBJECT: DAVID C 7 HENNY 

FBW-IOC 
00: SE 


LIAISON WITH THE CLERK OF THE NINTH 
(CIRCUIT COURT OF APPEALS 

On September 12, 1974 f l~ I . b6 

Docket Clerk, Criminal Division, U. S. Attorney's Office, b 7c 
Seattle, Washington, advised that subject HENNY has 
filed a Notice of Appeal with the 9th Circuit Court of 
Appeals. 

On April 17, 1974, DAVID C. HENNY was convicted 
on ten counts of violation Title 18 USC, Section 1343, 

Fraud by Wire. On June 14, 1974, USDJ WILLIAM N. GOODWIN, 

U. S. District Court, Western District of Washington, 

Tacoma, Washington, sentenced HENNY to three years in 
custody of the Attorney General and imposed a fine of 
$ 10 , 000 . 

LEADS /O 

SAN FRANCISCO 

At San Francisco, California . 

Will follow this appeal with the Clerk of the r 

9th Circuit Court of Appeals. 


Q- Bureau 
2 - San Francisco 
2 - Seattle 

(1 - 87-13996) 
(1 - 66-2659) 
JMF/djs 
( 6 ) 


REC43 /XS'/d#' AS 
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UNITED STATES GOVERNMENT 

Memorandum 






DIRECTOR, FBI (87-125130) 
(ATT: STATISTICAL SECTION) 

SAC, SEATTLE (87-13996) (C) 

DAVID C^ HENNY 
FBWj IOC 


date: 1/28/75 


Re Seattle reports of SA | \ 

5/2/74 and 6/21/74. 

On 1/13/75, I 1/ 

General Telephone Company Of the Northwest, Everett, Washing 
ton, advised his company has recovered $61,000 from the 
Whidbey Telephone Company (owned by subject HENNY) as a re-/ 
suit of evidence in HENNY ^s trial in federal court in'Apri|^ 

It is noted, this case primarily ^concerned frauds 
by H£NNY $**petratpd through: the Whidbey Telephone Company 
wit h^Ge ne rgj. Telephone Company of the Northwest and Pacific 
Northwest Bell Telephone Company as the victims. 

^ ' OO go 

o Bujjpeaju is requested to credit Seattle with 

^he recovery of ^$6 1,000. 


Bjareau^ 
JL - Seattle^ 
WRM/ljt 
( 2 ) 
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UNITED STATES GOVE^MENT 

Memorandum 


■ 9 ^ 

A 


DIRECTOR. FBI (87-125130) 


date: 


2/25/76 


ACTING SAC, SEATTLE (87-13996) (C) 


0 DAVID C. HENNY 

FBW - IOC 

J 00 : SEATTLE 

Re San Francisco letter to Seattle dated 12/23/75. 

On October 20, 1975, the United Circuit 
Court of Appeals af finned the conviction of DAVID C. 

HENNY and as of December 23, 1975, no motion for 
rehearing had been filed. 

The written opinion has been examined and 
no issued were raised in the opinion which might effect 
the Bureaus operations. 


& 


f 2 4 Bureau 
Seattle 
SSH : skh 
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TO 


UNITED STATES GOVERNMENT 

. Meffioramum 


DIRECTOR, FBI (87-125130) 


> 


FROM 


subject: 


s*, 

!::■ a 


-> 

i ( * 

'•t 


V 3 

II 

s a 

^ i- 

Pg. 

w _<3j- 
% 


• 


date: 10/18/76 



S Alt, SEATTLE (87-13996) (C) 

o 

DAVID C. HENNY 
FBW; IOC 
00 : SEATTLE 


ft\ */?• 






r5i 


£ 




reports 


Enclosed for ihe Bureau is one final disposition 


b6 

b7C 


For the information of the Bureau, on 10/4/76, 
the Seattle Offic e receiv e ^ o?>i i -From S ub- 

j ect ’ s attorney , * I L I Urtxri sefi 

that after reviewing subject's FBI Identification Record, 
he noted the disposition, as reflected for captioned matter, 
to be erroneous. 

On 10/15/76, a review of subject's file at U. S. 
District Court, Western District of Washington, Seattle, 
regarding captioned matter reflected oh 9/13/76, subject 
had filed an affidavit to support the motion to reduce sen- 
tence in which he states a document from the Identifica- 
tion Division of the FBI, received at McNeil Island Peni- 
tentiary, on 7/22/76, ref lected the following disposition: 

* 

“Sentenced to three years in custody of 
Attorney General and fined $10,000 on 
charge of three counts. Interception of 
Communications, Title 18, Section 2511." 

He further stated that all charges related to 
Title 18, Section 2511 were withdrawn or were dismissed 
during the trial and any official viewing his records 
in the official files would find evidence that he was 
convicted on charges of an additional type than those 
actually involved in his conviction and this would raise 
the severity of his alleged offenses in their minds. 





Bureau (Enel - 1) £" 

1 - Seattle , 

CF/tcs 
(3) ' 


rec-2 

id OCT 26 1976 
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An additional review of subject's file reflects 
the disposition for captioned matter should read as fol- 
lows and should appear as such on the subject's identi- 
fication record, FBI No. 176145M1: 

Disposition: Sentenced to three years in 

custody of Attorney General and fined $10,000 
for conviction on 10 counts, violation of. 

Title 18, Section 1343, U. S. Code, Fraud 
By Wire (date of disposition 6/14/74)* 


2 


